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ROADS TO RECOVERY -— Sen. Bulkley’s plan to stimulate employ- 
ment by building nine great cross-country toll roads may not come 


true, but we'll hear more of such schemes before we hear less. 
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NY @ With labor costs climbing and taxes steel and cut down claims. A stainless steel might 

“\” headed for the moon, every little reduce finishing costs and make a finer appear- 
saving effected by the correct selection of ing, more saleable product. 

Republic has invested millions of dollars in 
research and facilities with a single purpose in 
mind—to enable every maker of steel products 
to glean the extra profit that Republic's new 


materials represents just that much added 
possibility of profit. 

Perhaps the steels you have been using in 
your products for years will stand a little in- 
vestigation. A new steel might machine faster steels, properly applied, will produce. 
and increase production. A tube might take the Ask the man who buys your steels to talk 
place of a solid bar and save money. A double to Republic. @ Republic Steel Corporation, 
strength steel section might reduce weight and _—_ Cleveland, Ohio. 
freight. An alloy steel might replace a carbon 


Gacts clout REPUBLIC 


@ Manufactures a complete line 
‘ of hot-dipped and electro-galva 
nized wire and wire fencing. @ Is 


the world’s largest produc: 


BERGER MANUFACTURING DIVISION electric resistance welded 


STEEL AND TUBES, INC. TRUSCON STEEL COMPANY 
NILES STEEL PRODUCTS DIVISION UNION DRAWN STEEL DIV! 
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“0 THE GOODRICH CURE 
FOR THE Bechie-Jechies 


oO talk 


A typical example of Goodrich product development —™*%¢ acid handling both safe and cheap 


eee rubber paints which multiply the 


: life of the steel they protect. 
[* THE photograph is a “plastica- you could repair a watch ten feet from These are only a few of the thousands 
tor’—mammoth machine which this formerly destructive giant. of Goodrich developments in rubber 
chews up crude rubber, and prepares it That was the beginning of the Good- which are reducing costs, speeding pro- 
tor manufacture into finished rubber rich Vibro-insulator, now saving thou- duction in thousands of plants today. 
products. sands of dollars for plants everywhere, See your Goodrich distributor, specify 
3ut when these mighty rolls crash and improving accuracy and hence sale- | Goodrich and you automatically secure 
down onto a huge mass of stiff crude ability of their products. This develop- for yourself all the improvements which 
rubber, the whole building vibrates. ment is typical of the practical use to Goodrich research is constantly adding 
Machines even hundreds of feet away which Goodrich research is put—re- to everything made of rubber. The B. F. 
quiver and jump, and their accuracy is search which has resulted in seamless Goodrich Company, Mechanical Rub- 
conveyor belts which last longer . . . ber Goods Division, Akron, Ohio. 


\drich research engineers went to transmission belts which can be made e 
rk on the problem, and literally made endless on the drive, and are setting un- oo ric 
ber feet for this huge plasticator— | dreamed-of records for economy. . . 
‘ mounted it on specially designed air hose which resists oil and so will not gay ode Ll’ sn RUBBER 
lers of rubber and metal. Today clog tools . . . rubber-lined tanks which VA ’ a 
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NEW BUSINESS © 


“These marketing _ — a 


7 7 . 
, l'- 
statistics are ape Odds that the Golden Gate Interna- ——y 
; tional Exposition will open in San uo es 
tant... .Where did 18, 1939, as Advertising Winner; 


Francisco Bay on Feb. 








9” pera > ales 
you gel them ¢ scheduled are roughly nine to one. In ie ie peiteiieen Gh wee 


other words Lloyds of London will pro- nee 

3 , : the annual advertising awards 
tect all insurable comers against loss in 1937, sponsored by Advertisi: 
the event the exposition fails to open | Selling, Raymond Rubicam, <! 
at a premium of 104%. Odds seem | man of the board of Youn: 


“From my bank ..The high; for, a year before the opening day, | Rubicam, was given the gold m« 


every major department of the $50.- for distinguished services to a 


. . . ee 
000,000 project had reached or passed | tising, and Doremus & Co. ; 

arine Midland 000 project had re P 
the halfway mark in its program. the medal award for the bes: 
ei of advertising as a social forc: 


Trust Company! its campaign for the Bank of New 


New selling strategy of Iron Fireman . - 

. 8 trp ‘ York & Trust Co. Other wir 
Mfg. Co., Portland, Oregon, will enable . 
Siete Bt dine tad 1 stok | For technical excellence and e: 
6 oe 6 aw oe ae soundness in a national mag 
and oil-burner buyers. Though the | campaign—Pedlar & Ryan 
company’s 1937 stoker sales ran 12% Bristol-Myers; in national n 
above those of 1936, its executives rea- papers—the Curtis Publishing « 
soned that “just as there are some for The Ladies Home Journal 
buyers who won’t consider an _ oil- local newspapers—Batten, Ba 
Durstine & Osborn for the U: 
Fruit Co.; in industrial pul 








burner, there are some who won’t con- 


sider a stoker.” Upshot is that the new 7 eideeh i fin for 
heal 1 coll 3 ee tions—Rickard & Co. for Bake 
burner, which will sell in the highest in wade publicasions—N. W. 


price class, will be introduced at 1938 | Ger Caccepiilar Tractor 

sales conventions during the month of B.B.D.&O. took the award 
March. | distinguished layout, art, 

| typography with its U. S. § 
To assist in servicing the score or so of | campaign. The medal for 
Western food and household equipment tinguished copy went to R. H 


accounts it handles, the advertising Macy. - 
of Botsford, Constantine & — advertising awards 
Gardner has installed a fully equipped to John F. Royal, NBC — 
. : . dent, for his contribution to 
kitchen, complete with all modern gad- huoutedies andl cbalese of 
2 . . . . 7 ] ze a > « 
gets, in its San Francisco office. There | advertising, to J. Walter TI 
a home economist tries out new reci- | son for outstanding skill! 
pes, tests equipment, figures out new | program production (with s 
uses for clients’ products. There, too, | cial emphasis on the Chase & Sa 
finding | born show), to N. W. Ayer 
the excellence of the comme 
announcements on its Kellogg 
Atlantic Refining programs 
> eat . , The Advertising Research | 
Writing on Feb. 18, John B, Walker, ian a: ae ae oon 
vice-president of Transcontinental amend for ts windew dict 
Western Airlines, says that “wives survey. 
traveling free with husbands on coast 
to coast and intermediate city trips 
The have totaled 520 since we established 
» practice Feb. 3 W—Febs'38,p2) 
~~ the practice Feb. 1 (E Feb5 pe cen Ginus fo Seek & Dente, YN 
. . . Our records show that approxi- >. vin.” # 
M i Midl d ately 200 wives or 40% of the total York, to signalize the compl 
arine 1 an mntisy ls ees ’ its lingerie, corset, and négligée d 
have actually led their husbands to the . 
: = : ments, which have been underg 
plane door by the ear . . .” T.W.A. < ; 
rust ompan : : course of modernizing by Ray 
will extend the bargain for Mrs. Amer- ol oe ae 
Loewy. The gentlemen of the 
ica and her lawful husband throughout : ; 
of New York or who were in attendance agreed 
—_ ‘te ; intimate apparel has never bef 
omen ceived the attention and handli: 
it deserves. 


agency 


the agency photographer is 
perfectly swell backgrounds for adver 
tising shots. 








This week, also, another press 


ars This week, F. W. Woolworth & Co. 
opened its newest and most elaborate 
Fifth Avenue, New York, store. West- 

BUSINESS WEEK (with which 


inghouse Electric & Mfg. Co. arranged cooten ef Wusues Pelsner 28. 1008. i 
a press party to preview the building’s ag ~ HP a 5 By he 
equipment, whose ultra-modernity is ex- New You NY dames i. McGrew. Jr 
emplified by the first store installation -~—§ EB, ~-B, - + - 4 
BANKING OFFICES of the Westinghouse “Precipitron” elec- eg one: > i ee ¢ 
“ed ee East 45th ape wna trostatic air cleaner, designed to remove funads; $7.60 per sear im all other foreign 
143 Liberty Street . 128 Chambers Street over 99% of all air-borne dust, pollen, ee ee, See ee ee ee ee 
edhe: daria and germs. fess by ‘McGraw-1Ull Publishing Co., Inc. 
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Wasnin GTON BULLETIN 


WASHING TON— ( Business W eek 
Bureau) Administration officials 
who are respected for their frank 
opinions don’t believe that the 
President’s cautious efforts to im- 
prove the business situation will 
help materially. The temporary 
effect may be bullish, but they 
insist that inflationary measures 
alone cannot have any permanent 
effect. And no evidence of con- 
certed policy is seen merely in the 
fact that Roosevelt is giving more 
atiention to the business situation 
and less to long-range reforms, 


Not Wholehearted 


The President has made no important 
commitments in his play on business 
psychology. His methods of stimulation 

mechanical—much talk about 
prices, a little inflation of credit, but 
not a great deal of significance is at- 
tached to these gestures, because they 
are not backed by a genuine spirit of 


COK yperation. 


But Somewhat Reassuring 
The President may have overreached 
himself in his suggestion that he could 
“manage” prices, but nevertheless his 
statement on the subject had redeem- 
ing features. His declaration against 
further devaluation of the dollar is reas- 
suring at home and abroad. It means 
that business can go ahead without fear 
of any action that would upset foreign 
exchange or force fundamental read- 
justments in domestic business. There 
s some encouragement to be fourfd 
the fact that his statement was 

epared by the government’s career 
economists and not by court favorites. 


Explaining the Gestures 


In cracker-barrel discussions of the sit- 
uation, both left and right wingers in 
the New Deal attribute the President's 
current gestures to: (1) the influence of 
Son Jimmy, who has had some vicari- 
ou experience as a business man and 
is sympathetic to that viewpoint; (2) 
the shadow of the recession on the 
forthcoming Congressional elections; 
3) the Administration’s failure to 
arouse public animosity against big 
business. So far, as one Administration 
economist remarks, the President has 
reacted to these influences merely by 
trying to wind up business as if it 
Were a toy engine. Aside from the Pres- 
ident’s lack of a fundamental policy, 
the promise of a fishing expedition by 
the Senate into costs, prices, and prof- 
its, prompted by the President’s state- 
ment, doesn’t contribute much to the 
comfort of business. 


No Commitment on Taxes 
What’s Roosevelt going to do? He has 
He hopes that 
the new farm, housing, and expanded re 


hinted at nothing new. 


lief programs will help to restore prices 
to a proper balance, give momentum 
to buying. If business continues slack, 
the biggest stimulation in the opinion 
of realistic Administration officials who 
recognize that business can live only 
by profits, would be a tax bill that 
could still raise plenty of revenue but 


that would leave it up to business to 


do what it wanted with what was left 
Because a return to live-and-let-live 
taxation is not in his program, the 
President is silent on this most im 
portant potentially bullish factor in the 
Washington picture. Controlled by the 
Administration’s machine, the House 
can’t do much, but the Senate Finance 
Committee will swing into action as 
soon as the tax bill comes over in a 


couple of weeks. 
Spending Is Checked 


Big spending by the government is not 
imminent. Resumption of lending by 
the RFC has good publicity value and 
the President temporarily has been able 
to check a drive in Congress to boost 
relief and public works expenditures 
to “emergency” levels. The President 
doesn’t agree with the Eccles theory 
that the sooner spending is started the 
better: the Roosevelt-Morgenthau com- 
bination is still on top. A big splurge 
is inevitable, however, if business 
doesn’t show signs of a real pickup be- 


fore Congress goes home to campaign. 


Deferring Anti-Trust Action 


Bait for popular support of the Borah- 
O'Mahoney corporation licensing bill 
was offered this week in the nature of 
an exemption for corporations having 
gross assets of $100,000 or less. The 
revised bill will come up for hearing 
next week, but Congress will not act 
on any anti-monopoly legislation till 
Roosevelt is ready to shoot, and any 
law this session is no longer likely. 


Still Driving on Wage-Hour Bill 


Three new wage-hour bills are in the 
hopper, and it’s still possible that the 
President can win by 
Georgia’s influential Rep. Ramspeck 
proposes an amendment to the Federal 
making low 


compromise, 


Trade Commission act 
wages and long hours for competitive 
advantage illegal: prevailing minimum 
wages and maximum hours would be 
the standard of measurement. Rep. 
Mary Norton, chairman of the House 
Labor Committee, has “A” and “B” al- 





“Drang nach Osten” 


Informed Washington opinion be 
lieves that British trade interests 
are not disturbed by Hitler's ap 
parent determination w drive a 
broad 
Europe which may ultimately reach 


the Black Sea This will ive 
Germany 


eastern corridor through 


bauxite and aluminum 
from Czechoslovakia, copper from 
Jugoslavia, zinc from Silesia, iron 
and coal from the Ukraine, man 
ganese from Georgia, and oil from 
both Rumania and the Caucasus 
Increasing the strength of the Reich 
in such fashion is expected w re 
internal 
Strengthening Balkan industry may 


lieve German pressure 


offer new competition, but this 
threat is not regarded as nearly 
so serious as Japanese domination 
of China's industrial resources and 
market. 











ternatives he last session’s dead 
locked bill. Both would put administra 
tion in Sec. Perkins’ department. On 
retains the 40-40 basis: the other would 
adopt NRA code wages as the basi 


minimum for a 40-hour week. 


Coal Commission Backtracks 


As predicted on this page last week, 
the National Bituminous Coal Con 
revoked — its 
price fixing orders and decided to start 


all over again. Phis is In accordance 


mission has miinimuy 


with recommendations of producers 
and of the United Mine Workers, who 
met here and decided it would take 
too much time for the commission to 
appeal all the injunctions that have 
been flung at it in the past few weeks 
because it didn’t give all producers 
an adequate hearing 
} 


hearings 


and consumers 
The commission avoided such 
in order to save time. Now it will 
belatedly have to hold them, taking 
an additional two to four months. 
Which proves the shortest way through 
is sometimes the longest way round, 
No Social Security Revision 

Social Security Act revision will make 
a strong bid for consideration after the 
House Ways and Means Committee dis 
poses of the tax bill. Pressure for broad 
liberalization is coming from the left 
wing, while the right insists that the 
system be put on a pay-as-you-go basis 
and that taxes be curtailed. Neither 
side will get anywhere. The Social S 
curity Board will advocate amendments 
to include 300,000 Federal Reserve 
bank clerks and 400,000 seamen in the 
another 


old-age annuity plan. By 














. - and no lost machine time. Slugs of 
semi-precious metal are delivered from a 
central control point by this automatic 
carrier. The skilled operator merely sig- 
nals for metal and when it arrives unloads 
the carrier and returns it by push-button 
switch. Wise management gets full benefit 
from his skilled wage. 


This is but one of many systems designed 
by American MonoRail engineers for elimi- 
nating needless handling costs. Loads up 
to 3-tons can be dispatched and unloaded 
under similar conditions. Both manual and 
power operated carriers show high labor 
saving returns. 


American MonoRail solves the problem 
of increasing production without further 
plant expansion, by u~ing the ceiling for 
handling traffic. A copy of 24-page book 
describing the MonoTractor drive will be 
sent on request to the American MonoRail 
Company, 13100 Athens Ave., Cleveland, 
Ohio. 


por 
PLANNED HANDLING 
call an 
AMERICAN 
MONORAIL 


ENGINEER 
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amendment employees who are now 
60 to 65 years old would be enabled 
to build up their old age benefit pay- 
remaining in employment 
The SSB will stave off 
until next 
= 

Treasury, 


ments by 
after age 65. 
any fundamental changes 
January. This suits the 
which is the principal beneficiary of the 
system. 


Housing Still Lags 


Private residential building is still so 
much in winter’s lap that it’s impossible 
to forecast whether the Federal Hous- 
ing Administration’s program will spur 
sea sonal expansion. Mortgages accepted 
for insurance by FHA show a steady 
increase, but the total of $10,025,000 in 
the week ended Feb. 19 was $1,764,000 
below a year ago. Several big New 
York jobs boosted the Labor Depart 
ment’s January dollar-vol- 
ume 53° but the 
number of permits issued increased Jess 
than 1%. 


No WPA House-Building 


The President was strongly tempted, 
but—as predicted by Business Week— 


report on 


over December, 


he has turned thumbs down on a WPA- 
inspired plan to embark on a big house 
building program employing relief la- 
bor. He was restrained by advice that 
it would endanger his hold on organ- 
ized labor and incidentally put the 
kibosh on the hoped-for 
private construction. However, to spur 
private enterprise, WPA labor will un- 
dertake grading and ditching opera- 
tions. Work will be confined to land 
on which building follows immediately. 
This “subsidy” to the home buyer is 
estimated at $600 to $700 per house. 


revival of 


Transportation Paradox 
Trucks are taking the high-class freight 
traffic; water lines are taking the low- 
class freight traffic. Airplanes are tak- 
traffic; 
buses are taking the low-class passen- 
ger traffic. Yet the 
the backbone of the transportation sys- 
tem. This is the riddle that the Presi- 
dent and his advisers now are trying 


ing the high-class passenger 


railroads remain 


to solve. The only answer so far is 
that something must be done but this 
in itself is a long step in advance of 
past policy which was always satisfied 
by the mere assertion that something 
should be done. 


No Limit on Train Length 


The railroads’ plight is influencing 
Congress in their favor. Threat of a 
new burden that the 70-car train limit 
bill would foist on the carriers is fading 
in a jam on other business. The House 
Interstate and Foreign Commerce Com- 
mittee has 
the prospect that the carriers will talk 
the measure to death when it is taken 
up again. In their fight for the measure, 
the train operating brotherhoods do not 


suspended hearings, with 


FEBRUARY 26. 


have the support of other rail 
nor of the powerful Railway 
Executives Association. 


Pettingill Bill Progress 


There’s a fair chance for enactm 
session of the Pettingill long-a: 
haul repealer for which the 
have been fighting for years. Ii 
permit them to cut through rat 
out making corresponding red 
to intermediate points. Still opp 
the measure, Chairman Whe: 
not block action by the Senat 
state Commerce Committee. ‘J 
has passed the House. 


Ship Bid Controversy 
I 


The Maritime Commission is d 
on a way around “excessive” 
12 cargo ships. Award of a 
for four of the ships to th 
Shipbuilding and Engineeri: 
bids dow n sO 


what the 


whose were 


near commission 

they confident 

ported as probable. As Tampa 
is small, the RFC would be ca 
to finance additional facilities ; 
commission lend its t 
staff. Kennedy's parting blast 
the shipbuilders was deplored | 


should be, is 


would 


members of the commission. Thi 
ers submitted facts to justify the 
but the 
they wanted the business when t 


commission doubts \ 


a big navy program ahead. 


May Name Power Boss 


Washington is half expecting 
prise appointment to the vacant 
manship of the Federal Power ¢ 
sion, although the job is pres 
held open for Frank R. Mc N 
drafted by the President several 1 
ago to eliminate static from the 
eral Communications Commissio 
Ninch 
for the rumor, having told the 
week t 


work and will p: 


himself is largely resp 
casters’ convention last 
likes his new 
for an indefinite 
His successor might be Fra 
Walsh, now head of the New 
Power Authority, or (by a Roose 
David E. Lilient 


stay with it 


ym 


master-stroke) 
TVA. 
Protecting Private Figures 
More facts and figures about b 
for business may be expected t 
from the enactment of Sen. Cop« 
bill providing “that any statisti 
formation furnished in confider 
the Bureau of Foreign and Do 
shall be held 
dential, and shall be used only f 


Ww hic h 


Commerce 
statistical purposes for 
supplied.” The bureau has been a 
to obtain just such an act for a 
time, in order that it might offer 
ness a gilt-edged guarantee of p! 
tion, stimulate closer cooperation 


\ 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 








WEEKLY INDEX 
NORMAL=100 | The Figures 


— gy gy | tn | 
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Average 1933-37 
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Latest Preceding Month , Average 

PRODUCTION Week Week Ago 1933-37 
*Steel Ingot Operation (% of capacity)..... eatin 30.4 31.0 32.7 . 49.4 
* Building Contracts (F. W. Dodge, 4-week daily average in chousande) . 7 $6,829 $8,018 $8,589 9, $6,175 
Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in annnded $9,165 $9,626 $8,269 $4,967 

* Bituminous Coal (daily average, 1,000 tons). ee puneawt 1,125 1,255 1,233 1,495 
*Electric Power (million kw.-hr.).......... ; Si ee 2,059 2,052 2,109 1,805 


TRADE 


Total Carloadings (daily average, 1,000 cars). 

* Miscellaneous and L.C.L. Carloadings (daily average, 4 000 cars). 
*Check Payments (outside N. Y. City, millions). 

*Money in Circulation (Wednesday series, millions) 


PRICES (Average for the week) 


Wheat (No. 2, hard winter, Kansas City, bu.). 

Cotton (middling, New York, Ib.)............... 

Iron and Steel (Steel, composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib.)........ 2... 600 esse eees 
Moody’s Spot Commodity Price Index (Dec. 31, 1931 = 100) 


FINANCE 


Bond Yields (Standard Statistics, average 45 bonds)....... 

Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average) 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 
Business Failures (Dun and Bradstreet, number) . eee 


BANKING (Millions of dollars) 


Total Federal Reserve Credit Outstanding (Wednesday series) 2,600 2,594 

Excess Reserves, all member banks (Wednesday series)..........- 1,360 1,410 . 2,186 
Total Loans and Investments, reporting member banks... 21,231 21,226 

Commercial and Agricultural Loans, reporting member banks? — 4,392 4,402 x s 
Security Loans, reporting member banks?. 1,363 1,329 43: # 
U. S. Gov’t and Gov’t Guaranteed Obligations Held, reporting member beaks 9,310 9,348 273 10,317 
Other Securities Held, reporting member banks. 2,977 2,953 97 3,304 


*Factor in Business Week Index. * Preliminary, Week Ended February 19. +¢ Revised. {New Series. #N Available 








These monthly averages 120 
are merely simple aver- : : 

“ges of each month's MONTHLY AVERAGES 
weekly figures of Busi- | 

=100 
ness Week’s index of 100 a 
business activity pre- 
sented in the chart at the 
top of the page. They 
enable readers to get a 
gmneral view of the trend 
f business since 1929. 








The Weekly Index of Busi- 
ness Activity is covered by 
ne ket neral copyright on the hay 

ts of Business Week sUEUEEEEEEE! LiLil 


j UERUEEEE! 
and may not be reproduced 1929 1930 1931 1932 


without special permission 
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DOES THE 
COMPLETE JOB 


IN A SINGLE 
HANDLING OF THE 
FIGURES 


This new Burroughs Electric Duplex Calculator— 
complete with direct subtraction and two sets of 
accumulating dials—saves needless steps in handling 
any accounting job. There is no second handling of 
the figures—no time or effort wasted. The two 
following examples illustrate typical savings: 


INVOICING PAYROLLS 


It caiculates the extensions and Computes the gross pay of each 
accumulates the results into a employee; totals various deduc- 
tr al- . > is. . . : 

grand total; computes the dis tions; and, at a touch of the minus 


count; and, ata touch of the minus fon aaeeunn' ete Gadel 2 the 
key, subtracts this discount from > _ Sos em oe r 
gross to give the net pay... allin 


the gross to give the net result ... 
all in one handling of the figures. one handling pf the figures. 

Other calculating jobs can be handled with equal 
speed and simplicity. For a demonstration—or full 
information—telephone the local Burroughs office. 


BURROUGHS ADDING MACHINE COMPANY 
6152 SECOND BOULEVARD, DETROIT, MICHIGAN 
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Bu rroughs 
ELECTRIC DUPLEX CALCULATOR 


INDIVIDUAL 
TOTAL 


or the Result of a 
Single Calculation 


IN LOWER DIALS 


Any amount in lower dials 
may be added to, or sub- 
tracted from, the amount 
in upper dials by touching 
the plus key or minus key 


Vv 


GRAND TOTAL 


or the Net Result 


IN UPPER DIALS 








B 
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‘Lhe BUSINESS OUTLOOK 


\LTHOUGH no important changes 
have occurred in the level of indus- 
trial activity in the past week, 
ontiment has been somewhat bet- 
vor, The markets have adopted for 
the time being a hopeful attitude 
on the Austrian crisis. At the same 
time they appear to be stressing the 
inflationary and cooperative ten- 
Jencies in Washington rather than 
the reform tendency. If this trend 
in sentiment continues, and busi- 
ness buying follows it, a spring 
pick-up need not be much longer 
delayed. This could hardly regain 
more than a fraction of the ground 
lost since Labor Day, but it should 
be a forerunner of a better recov- 
erv in the fall. 
Roosevelt’s Price Policy 

The President’s press conference state- 
ent, amplifying his brief announce 
ent of three days before that prices 
ire too low, was the principal domestic 
levelopment faced by business during 
the week. The gist of his amplified 
statement was that “a moderate rise 
n the general price level is desirable 

. mainly confined to . . . raw ma 
terials and finished products . . . sold 
inder highly competitive conditions,” 
und that “our agricultural, industrial, 
housing, and monetary programs have 
heen and will be directed to this end.” 
In illustration, the President used a 
chart, already widely circulated in 
Washington, which shows the divergent 
trends in the Bureau of Labor Statis- 
ties index of 784 wholesale prices. At 
the end of 1937 the 190 “most rigid” 
prices were higher than at the begin- 
ning of the year, while the 189 “most 
sensitive” prices were sharply lower. 
Now, the President wants the former 
lown, the latter up, and the whole 
wverage up. 

Raw Materials Fell Most 

The President’s position has a great 
leal of force and deserves attention and 
support. It may be illustrated again by 
the breakdown of the wholesale price 
ndex used by the Bureau of Labor 
Statistics itself. Last April this index 
reached its post-depression peak, at 
8% of 1926. Raw materials were 88.7, 
emi-manufactures 89.5, and finished 
products 87.4. One may say that “bal- 
ance” had been approximately attained. 
By the week ending Feb. 12, 1938, 
these three indexes had fallen to 73.4, 
62, and 83.3, respectively—in other 
words, by 17%, 15%, and 5%. Miny 
important raw materials, such as farm 
products and metals, had fallen by at 
east twice the average 


Ways of Raising Prices 


The development of this disparity in 
the price structure since last spring be- 
ing established, what does the President 
propose? Evidently the farm bill is 
to raise farm prices; perhaps the hous 
ing program will be used to reduce 
prices of building materials; while 
monetary action is to lift the general 
price level. The content and purpose 
of the 
fects prices, are unknown at this time 


The main drive, so far as one can tell, 


“industrial program,” as it af 


will lie in monetary action 
Inflationary Cycle Starts 


This monetary plan is in process of 
formation. The new gold policy, the 
$250.000,000 relief request 
perhaps not called part of the “mone 


(although 


tarv” program), and the Reconstru 

tion Finance Corp. loans to business 
are features. The rest—whether in the 
field of currency, credit, lending, or 
spending—will develop slowly. The 
main thing now is that the government 
has reversed its position of a year ago. 
Its deflationary cycle of action is over, 
and the inflationary cycle is under way 

It may take months to develop; results 
may take months more to arrive; but 
by election day there should be, or at 
least the Administration must plan that 
there should be, a good deal more to 


report. 
What Monetary Action Does 


Some think that a monetary program 
cannot remedy price disparities, but 
must affect all prices alike. This view 
is disposed of by the example of 1933 
Between the low and high months of 
that year raw materials and semi 
manufactures both increased by 29%, 
and finished products by only 15%. It 
is true that action was 
supplemented by the Agricultural Ad- 
justment Act in raising raw materials 
But the NRA was very effective in 
the field of finished products. In 
any event, if the combined “agricul 


monetary 


tural, industrial, housing, and mone- 
tary programs” were to have the same 
percentage effects on the three indexes 
in 1938 as in 1938, they would rise 
to 95, 99, and 96, respectively 
Explaining Rigid Prices 
The class of semi-manufactures, it 
appears, consists of prices almost as 
sensitive as the raw materials. Such 
articles as cotton yarn and wheat 
flour are in fact dominated by their 
raw materials; they have not pro 
gressed far enough in the industrial 
process to be dominated by the fixed 
costs embodied in them—by railroad 


cl electric power 


and, above all, wages. It is the 
existence of these charges which largely 
explains the rigidity of the “rigid” 
prices. The unwillingness of the Ad 
ministration to concede this is ell 
known and perfectly understandable 


and needs no further elaboration now 


President's Wage Argument 


The President did add some inter 
esting remarks o ages in informal 
comments on his price statement In 
particular, he gave his own rebuttal 
of charges widely made. and made in 
Business Week BW—Feb3'38.pl 


Feb1?°38 pill) that wages rose too 


sharply for the general good ai vear 


ago. With his customary political 
brilliance, he turned the charges back 
on industry by arguing that the trou 
ble arose from its failure to grant 
more than minor wage increases for 
two years, and then trying to absorb 
the whole increase in one lump fol 
lowing October, 1936. Is this rebuttal 


valid? 


Labor Got a Share 


The assumption made in the Presi 
dent’s remarks is that, at a_ time 
when unemployment was continu 
ously above 6,000,000, industry should 
have increased the wage rate of those 
employed rather than hired the unem 
ployed This is a remarkable assump 
tion. A wage increase during a period 
of unemployment is characterized by 
no less an economist than John M 
Keynes, English patron saint of New 
Deal economics, as a species of infla 
tion. Actually, American manufactur 
ing industry, while increasing wage 
rates 5° between the years 1934 and 
1936, increased payrolls no less than 
30%. This was the result of a 12 
rise in hours worked per employee 
(from 34.7 to 39.1 per week). and an 
11% rise in number employed. If the 
government's statistics are right, la 
bor had at least some share in the 
fruits of recovery 
Watch the Money Program 

In general summary, business would 
do well to watch the Administration's 
money moves. It would also do well 
to accept the implications of the Pres 
ident’s well-founded desire to restore 
better price harmony partly through 
reduction of prices as well as through 
increases. But it need not give up its 
insistence that sound recovery requires 
fields. Bal 


anced prices may be an essential con 


readjustments in many 


dition of prosperity, but they are very 
far from being the only one 
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$4025 Spent Once 
Saves $4998 Each Year 


DEPENDABLE 
FOR SIXTY YEARS 
Customers who fully 
utilize General Electric’s 
facilities obtain the max- 
imum benefits from 
electricity. 


GENERAL @ ELECTRIC 


PROMINENT power company, seeking ways to 
help its customers obtain the maximum bene! 
from the money spent for electric power, suggest 
certain customers that they improve the power-tact 
their plants and thereby reduce their power bills 
After investigation, four of these customers pur 
Pyranol capacitors to improve low power-factor. R. 
a total investment of $4025, and a reduction in 
power bills of $4998. 
The significant part of this change is not the fact that 
it was capacitors that saved the money—to effect si: 
economies in other plants might have required som: 
thing else. The important point is that the exec 
of these four plants were alert to the necessity of 
ing changes whenever the changes were shown to be 
justified. It is only by continuous vigilance over | 
equipment and frequent checking on its efficiency that 
the competitive position of a company is made secure. 
Your plant surveys should be frequent enough to make 


you sure of keeping abreast of the latest developments. 


Our application engineers are always glad to work with 


f- 


you or your consulting engineers in finding a profit 
able electrical solution of your production problems 


Write to General Electric, Schenectady, New York 


011-354 
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art 
om * + ‘ the war, tried to get back on its feet 
aa War os Delay Helps Business Enormous foreign loans allowed the 
country to keep its machines function 


Armament sales will soar higher in breathing spell ing during the first 10 years. When 








. t » p. th lepr sior set uf 
Vays to provided by British deal with Germany and Italy. Hitler —— sen Hitler. be geen aA valer 
F turns to exploitation of Central Europe. wiping out Germany's war guilt and 
EN efIts restoring the nation to its old status as 
Tue threat of war in Europe was pushed the over-all scheme outlined in the a world power. He was frank from 
sted to least a year further into the future home office the first in declaring that “in our at 
chen London acknowledged last week This analogy must, in fact, be kept tempt to remove th disproportion be 
ct t ut the League of Nations is dead, thoroughly in mind if the future is to tween our population and our area, the 
ind made it plain that the British are be anticipated now, and interpreted frontiers of 1914 mean nothing in r 
dy to make a deal with Germany properly as it unfolds spect to Germany's future. They would 
with Italy on this new basis. A Germany has, for the 20 years since not give Germany the internal solidat 

showdown in the Far East is imminent, 

‘Chased t without the security of an attack 


—d 


roposals to wind the China campaign 
» in a hurry and clear out of the 
erritory which Britain has long claimed 
sa sphere of influence.” 

There should be no misunderstanding 
f what has been accomplished in Eu 


the British in Europe, Tokyo will 
Result ten much more attentively to London EMPIRE HOLDING COMPANIES 
. a “ o 





t that rope in the last 15 days. Following a 
odless purge of the most important 
similar lement in the German population ) usse 


the army—Hitler found it necessary to 
ike a dramatic move to cover up both 


“a it home and abroad a weakness that 
was much more threatening than he 
utives lowed it to be known 
mak Forces Austria to Submit 
la} Se | 
o } 


He did this in two bold strokes 
to be ercion of Austria, and a speech to 
he Reichstag threatening further coer- 

in Central Europe. He forced 



















oa Austria to submit to his dictation, know- See 

rhat ng that neither France nor Britain IR Syrie / 
would stop him with force and that Merecco Algerie Z 
Mussolini, who dared not resist him s 

Cure, this time anyhow, would sacrifice Aus- _ 
tra for Berlin’s cooperation in harry- AQ Gomnan parent company ~? 

make ng England. Politically he has not eo 
innexed Austria. He will not send f-~] Planned subsidiary units 

ents. (roops across 1 age —— re- Areble 
mains nominally an independent cap- Y, ' 
tal. But pare f will in Be next cae ZZZZ, “elien parent company 

with its foreign trade under the same  |]{7777] Planned subsidiary units { Anglo-Egyption 
policies as practiced by Germany and | sotee 





- ’ 
Hitler is determined to bring all Germans back into the Reich, and to create a 


ronit- | will favor German exports and x ye 
into great trading bloc in Central Europe which will look to Berlin as its economic, 


Austrian industry will be geare 






ems. the ( verman Four-Year Plan of autarky ; if not its political, capital. Berlin's Economic Ministry will then function like the 
and the two countries will soon func- directors of a great holding company whose units are scattered from the 
‘ork tion as one as far as industry and trade Netherlands to the Ukraine, and which deals in oil (Rumania), grain (Danube YireliesZ 


basin and Ukraine), metals (Rhine valley and Balkans), and the manufactured 
products of Germany. Strengthened by these rich new units, Berlin will be 


are concerned. Ultimately Germany's fest Africa 











woe cy system will be introduced in able to bargain on an equal footing with London, Paris, New York, and Moscow. ’ 

AL str i, but probably not this year. Mussolini dreams of building his holding company from units scattered y 
Berlin is coming to be headquarters for — the M ae . coy were parts So business Y 
1 great Hh < . % . wortered in Rome about 2, yeors ago. To is, is trying to 4, 
foo = oe a drive a bargain with the British for the acquisition of Gibraltar and Sver. O> 

Ss the ieich itseir, egiona Once he gets contro! of these two key posts he can freeze out any other com- 
already include Danzig and Aus- petition and set up business— unless he gets into a fight with his Berlin com- 
ach of which functions individ- petitor over the division of the Danube field. 
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but in complete cooperation with 
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ity, nor would they provide it with the 
nourishment ; from a military standpoint 
they would not be suitable or even 
satisfactory, nor would they improve 
our : situation with regard to 
the other 
from England would not be shortened, 


frontiers 


pre sent 
world powers The distance 


nor would those make us as 
big as America; 


would not suffer any 


France, 
essential diminu- 


moreover, 


tion of her importance in world poli- 


tics 


Germany and Power Politics 


Germany has looked around her at 
the comparatively prosperous big na- 
tions with their ability to live more 
comfortably than others on variety and 
quantity of resources, and their keener 
ability to bargain with the rest of the 
world and to be powers Britain, 
France, and now Russia are the Eu- 
ropean nations that have this prestige. 
The United States also has it, and now 
Japan threatens to outrank Germany 
in the international lineup. 

Berlin undoubtedly intends to go a 
long way to bring the German minor- 
ities living abroad under German con- 
trol, but beyond this Germany has 
asked little more for the present than 
the right to develop its own sphere of 
economic influence in Central Europe. 
Though this move is likely to lead 
ultimately to a political showdown, the 
project from the business point of view 
can be accomplished in the next few 
years without fighting if Britain will 
allow it. 

The British Prime Minister has evi- 
dently decided to permit it so as to free 
Britain from tke threat of European 
war until the situation in the Far East 
can be cleared up and Britain can make 
stronger defense preparations. France 
is in no position just now to do any- 
thing but follow the British. 


Reich’s Means of Coercion 


Germany is in no position to wage 
a war now, especially when so much 
can be accomplished without fighting. 
No country in Central Europe can exist 
for long without its trade with Ger- 
many and its immediate neighbors. This 
is enough of a club for Hitler to wave 
over Budapest, Prague, and Sofia: with 
it he can win a good deal of what he 
wants so long as faces are saved, these 
little nations maintain their identity, 
and no troops are moved. London and 
Paris have indicated that they are un- 
willing to interfere, no matter how dis- 
pleased they may be. 

Rome is in a different position. Mus- 
solini pretends still to be a stout de- 
fender of the Rome-Berlin axis. He is 
talking bravely—at home—of mare nos- 
trum (our sea), and of Italy's new 
destiny in the Moslem world. But 
there must be misgivings in the home 
office as directors see the stiff competi- 
tion which is encroaaing on them in 
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1, Yugoslavia, and down the 


to the other end of the 


Switzerlan 
Danube valley 
Mediterranean 

It is precisely 


which 


this long look into 


the future will do more than 
anything else to make Mussolini will- 
ing to revive friendly talks with Lon- 
don. A compromise with the British 
will in the end be cheaper than a deal 
with Germany 

Balanced opinion in the business 
world has few doubts that it is reading 


the future correctly. That is why stock 


2S. ta SE — a. 3 tu 

Wide World 
NO MOURNER—Dino Grandi (above), 
Italy's Ambassador to London, has no 
cause to regret Anthony Eden’s resignation 
as British Foreign Secretary. Like his 
government, Grandi got on poorly with 
Eden, and thinks that he can do better 
with Chamberlain. 


prices jumped in every major market 
during the week; why there was a new 
interest in commodities which promised 
to lift demand and prices. No war 
is in sight this year, but every poten- 
tial fighting nation is going to use the 
assured breathing spell to the best ad- 
vantage 

Activity in the armaments business 
is going to soar to new heights, with 
everyone feeling a little more confident 
now than a few weeks ago that there 
is another opportunity for profitable 
business before the conflagration breaks 
out. 
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RFC Offers to Lend 


Federal Reserve Banks !xo }, 
come active, saying they 
make industrial loans. 


Chairn 
Reconstr 
Corp. announced that ther 
available credit to 
mands and that the RF¢ 
continue general lending 
the President reaffirmed M 
ment. The RFC was to liq 
But this week, the F( 
much alive and 
of President 
000 assets were thrown op 
range of borrowers—railr 
and business men, especially 
ness men. It was the Adn 
answer to complaints that 
ness had no readily access 
of financing. 
Moreover, 12 Federal R« 
came forward with offers to 
to industry. The New York 
instance, wrote to all banks 


will 


FIVE months ago 


Jones of the 


meet ic 


active. 


Roosevelt, its 5S 


cial institutions, calling 
power to make direct 
panies which require additi 
ing capital but cannot borr 
usual financial channels 


Small Firms at Disadvantage 

Ever since the uproario 
business” man’s conferen 
Feb12'38,p16), Washington 
acutely mindful of this finat 
Large corporations can float 
sell common stocks in tl 
markets New York espe 
the small companies, locat 
Tuscaloosa or Las Cruces, ck 
easy access to such markets 
local bankers prefer to 
running 30 to 90 or 180 a 

To date, both the RFC and 
eral Reserve Banks have used 
their authority to make dire 
industry. As of Jan. 1, the RF 
less than $100,000,000 
outstanding. Moreover, the 
is restrictive. It requires that s 
vances be “so secured as reasona 
assure repayment.” 

Safeguards of a like nature s 
Federal Reserve Bank lending 
up to five years are permitt 
“working capital” purposes 
there’s the rub. Most small 
want money for fizzed capital, n 
ing capital. The banks 
be lenient, but about one out 
four applications has been 
Up to the middle of January, 
of $151,194,000 had 
but the requests totaled $364,3! 

The Securities and Exchange ‘ 
mission also has been hobnobbing ‘ 
the problem of the small business © 
A suggestion has been made th 
vestment trusts might lend mon 


of s 


1 
nave 


been apy 





BU: 


| business or purchase their stocks. 
pnd be vet, investment trusts have 
wtned themselves to “big”  situa- 
also he. s< and it is not likely that outfits 
ney will » Atlas Corp., Lehman Corp., or 
ago Corp. would be willing to 
large sums investigating the fi- 
ial position and profit-making pos- 
ities of small enterprises in order 
at most, a few hundred 
rh ysand dollars. 
A general revival in capital markets 
id be moderately helpful, and pro- 


however, 
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posals have been made to permit com- 
nercial banks to re-enter the under- 
writing field. That would undoubtedly 
add heft to the market for new 
ties, but it probably would have no 
more than a sympathetic influence on 
the ability of the small business man 
to raise money. Despite the talk in 
Washington, and despite the moves of 
the RFC and the Federal Reserve 
Banks, the financial channels of the 
small business man are just about as 
few and as narrow as they 


securl- 


ever were 


Inflation to the Rescue? 


President’s 


attempt to talk up “‘some’ 


” prices fits into 


the growing disposition to throw Washington’s mone- 
tary and political power against the recession. 


this week was under the in- 

dvence of Roosevelt; and Roosevelt was 
t the influence of inflation. 

full brunt of Washington’s 

netary and political power again is 

nd recovery through price-hoisting. 

gh not stated in so many words, 

is tacitly implied series of ac- 
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) 


President 

rence announcement that 
ue) low.” 

Reopening of Reconstruction 

e Corp. vaults to borrowers, after 

RF had been declared in process 
lation (page 14). 

3 Gestaltous announcements by Fed- 

Reserve Banks that they are still 

repared to lend to industrial corpora- 


Roosevelt's press-con- 
“some prices 


1. Reversal of Treasury gold policy. 
Instead of sterilizing the metal, and 
eeping it insulated from the banking 
ructure, gold in the amount of $100,- 

0,000 a quarter is to be posites to 

ge the credit base (BW. ~Feb19' 38, 


5. Expansion of relief expenditures 


Already, an emergency $250,000,000 
is been appropriated to check the de- 
e in national income which has been 
process the last few months (see 
art page 48). 

Passage of the Agricultural Ad- 
‘tment Act of 1938 (BW’—Feb19’38, 
2), designed to raise farm prices by 
atrolling crop production and market- 

Price Policy of President 
Neither the emphasis nor the tech- 
f Washington's 1938 recovery 
n is mew. Back in 1933, Mr. 
lt asserted that the price level 
e boosted to aid debtors and 
And prices went up (see chart 
S Page) Then, in April, 1937, he 
that prices were moving up too 
id the Federal Reserve raised re- 
‘fve requirements of member banks, 


statements were made to discourage for- 
ward buying of commodities. Im 
mediately prices slumped. Now, Mr 
Roosevelt has recanted—after ten 
months of deflation 

Modifying the ‘‘prices-must-go- up-at- 
all-costs” philosophy, which pervaded 
the President's price policy in 
Mr. Roosevelt hopes this time to obtain 
a finer balance in the price mechanism 
He would have raw material (particu- 
larly agricultural) prices rise; he would 
have no objection if prices of finished 
goods rose much less, or even stood still 

The theory is that higher raw ma- 


1933, 


15 


terial prices would restore confidence ot 


purchasing agents in the price level; that 
t t 


this restored confidence would result 
increased b 


such inventory buying would help t to tip 


uying of inventories; and tha 
ndustry off its current dead 

But there's more to it 
Presidential accent on preventing 
ished prices from 


center 
than that 


rising too ftast 1s 
ibundant-| 
If retail 


has ny 


and parcel of his “mor 
for-the-consumer” philosophy 
prices don’t go up as fast as pur 
then the consumers lollar 
a wider command 


power, 
nave 

So, the President in his statement 
the press, implied that some prices wer 
definitely too high. By means of char 
(see page 16), he pointed out that ste 
plaster, and house paint pri 
were near or 1929 levels 
He has frequently that high 
prices for construction miateriais 
choked off new projects 


cement, 


above 


their 
insisted 


navy 


Clash of Ideas Shown 


The price announcement came after 
the steel industry had reaffirmed prices 
for the second quarter, and emphasized 
the conflict in thinking be 
President and that industry, which 
onsistently argued that pric 


tween the 
has 
es cannot be 
reduced, unless wages a lowered 

The stock market paid scant heed to 
Washington's new inflation psy 
on Saturday, but on Monday it re 
sponded. It feels that the P 
words may not carry their forme 


but that by spending money, 


hology 


resident 
r weight 


the govern 
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HREE times President Roosevelt has 

made pronouncements on commodity 
prices, and three times commodity prices 
have responded. When he took office, the 
President declared he wanted to ease the 
plight of debtors by lifting prices; he re- 
peated himself in October, 1933. And both 
times, prices moved upwards, although 
somewhat laggardly, in the second case. All 
the time, the 1926 level was held out as the 


goal, but in April, 1937, when prices hove 
in sight of the hypothetical goal, the Presi- 
dent exclaimed that prices, particularly cop- 
per and steel, were moving too fast. And 
prices went down, Now, prices are lower, 
business is dull, and unemployment is 
large. 

Mr. Roosevelt wants higher prices again. 
Question: Does he still wield his old- 


time influence? 
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PER CAPITA FARM AND NONAGRICULTURAL INCOME AVAILABLE 
FOR LIVING AND LIVING COSTS, 1924-38 


New Deal Blackboard 


When President Roosevelt, at last week’s press conference, 
told newsmen (and business) that “‘some”’ prices are too low, 
these were the charts he used to point his remarks. 
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ment can start industry going again 

However, the spending technique is 
under suspicion, even in Washington. 
In 1933, when President Roosevelt be 
gan his price-raising program and spent 
money on relief, the national income was 
running at only $40,000,000,000 an- 
nually. Now it’s on a $60,000,000,000 
level. It's easier to inflate a balloon 
that’s only half full, than one that’s 
three-quarters full (in 1929 the national 
income about $80,000,000,000). 
Further, in 1933, the President was able 
to play around with the price of gold. 
Now the dollar is fixed, and likely to 
stay fixed 


was 





“Indie” Unions Meet 


Unaffiliated groups attend con- 
vention to consider entering 
new affiliation. Federation pres- 
ident plans speaking tour. 


Just how to sell affiliation with a new 
federation of labor to independent 
unions which turned independent because 
they wanted to run their own show and 
didn’t want to contribute to ‘‘outsiders” 
financially, was the problem faced this 
week by the National Federated Inde- 
pendent Union 

And the future of the organization, 


which was discovered by Bu 
last month in Indianapoli 
22'38,p20) and which he 
tion in a small 
last week-end, seems to hang 
problem 

some 


room 


hotel 


40 men, representative 
unions in vat 
scattered from Rhod 
to California, sat through the 
convention and listened to Fred S$ 
loway of Indianapolis describe 

poses and plans of his federatior 
some deliberation they threw 

Galloway suggestion of a $1 pet 
ber initiation fee, accepted the 


ous autonomous 


dustries 


{ 
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per month dues plan, decided 


“president and other national 
uld draw $400 a month each, 


\inistrative if and 


nembers built up a 


dues 


expenses, 
I treasufy 
Galloway will continue to be 
and to all intents and pur 
be the federation itself, with 
ers in his Indianapolis ofhce 
sa speaking tour, to whip up 
n for the N.F.L.U., and at 
sion of the convention was 
\ optimistic ot 
vers who noted the 
hich the N.F.I.U. was received 
ilo independents, however, were 


a big future 


< oolne SS 


to be skeptical of success for 
Galloway movement The main 
for holding the convention in 
was the existence there of a 
of strong “independents’’ which 
e been functioning well under the 
of Edward Hamilton, a local 
ver and labor organizer operating 
Hamilton Labor Bureau. The Buf- 
( reserved opinion on the 
NFL but apparently were of the 
pinion that they were sitting pretty as 
was, and didn’t need any help. 
N.F.1.U. proponents, however, cited 
e election of Robert (¢ olgrove, of the 
General Cable union, to the. N.F.I.U. 
rd of directors, as proof of the 
rest of the Buffalo unions. 


nions 


On the Board of Directors 


Other directors are Robert Matthews 
nt Radio, Chicago), Roy Mays 
es & Laughlin, Aliquippa, Pa.), 
T. Dopke (Belmont Radio), 
Schuman (Clinton, Ind. mine 
r), A. E. Allen (Elkland, Pa., 
herworker), Virgil Cobbler (Bantam 
Bearings, South Bend, Ind.), S. J 
(pipeline workers, Tulsa, 
), Vincent Kemp (G. Sommers 
vholesale workers, St. Paul), Reginald 
Boote (Remington Rand, Illion, N. Y.) 
Delbert Fultz (Bloomington Packing 
Co, Bloomington, Ind.), Rusty Wing 
(Industrial, Employees Union, Califor- 
1), Joseph V. Murray (Remington 
ind, Syracuse, N. Y.), and Walter D. 
(Industrial Employees Union, 
Ore.). 
at these are however, 
Ss not Mean that their unions belong 
the N.FA-U. Each of the unions has 
setthethat matter for itself, by ballot; 
seemed - likely that the Remington 
Rand men and the delegates from the 
industrial Employees. Union (a lumber- 
men's group on the West Coast) would 
most seriously consider affiliation. 
The convention handed out charters 
hve of the unions represented ; these 
were the International Organization of 
Pipe Line Construction, Maintenance 
Operating Workers (representing 
veral oil- and gas-field groups), the 
sh Weavers of North America (from 
Rhode Island plant), the Brotherhood 


direc tors. 
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of Butcher Workmen, Local No. 1 (of 
Bloomington, Ind.), the Belmont Radio 
Employees Association Local No. 1 (of 
Chicago), and the Wholesale Employes 
Association Local No. 1, (of St. Paul) 
Represented at the convention, but not 
getting a charter or a place on the 
board of directors, were employee rep 
resentatives from National Cash Reg 
ister Co., Oswego Falls Sealrite Corp., 


and American Radiator 


C.1.0. Signs Up G.E. 


Flexible wages provided in Gen- 
eral Electric’s agreement to 
recognize union. 


BIGGEST news item in labor union circles 
this week official recognition by 
General Electric of the United Electrical, 
Radio and Machine Workers as sole col 
lective bargaining agent in G.1 
plant where it can prove majority mem 
bership. To unionists this meant that an 
other of the “new members” of 
Committee for Industrial Organization 
(as distinguished from the 10 original 
committee broke 
from the American Federation of Labor) 
age and was no flash in the 


was 


any 


the 


members which away 
had come of 
pan 


ing from another angle 


To business, the news was interest 


the G.E. agree 


tween 
Business obser 


tl i 


pany has be« 
Throughout 
last year it h 
ing wages ¢ 
rates pasa if con 
mpat ible Work 
T , 


SKill and efficiency 


duced verbatim in the 
Pretty Well Satisfied 
(as the el 


Both G.E. and U.]I 
union is known) h been prett 
satisfied with their d wit 
other during the | 
ment announced 
a public statement of such f« 
seven of G.E.’s scor 


t¢ 3 


majorities 


begin with, 


plants will be afte 


] 


ready has 


if it can show 4 
workers in the 

recognition tnere 
lockouts 


are mutually 


Strikes, 
ostraci 
and 


tract arrangements 





Study Construction of Highway System 


HEN President Roosevelt, at one of 

his press conferences, gave enthusias- 
tic endorsement to the principle of excess 
condemnation as a means of making pos- 
sible large-scale, self-liquidating public 
projects, he administered a shot in the 
arm to such proposals as Sen. Robert J. 
Bulkley’s bill for an $8,000,000,000 expendi- 
ture on a series of cross-country super- 
highways. Bulkley would condemn a 
right-of-way greater than needed for the 
road itself, and would sell the frontage 


for business purposes. The old idea of 


Underwood & Underwood 
buving low, selling high would, at least 
theoretically, pay for the project. 

Washington observers doubt that Bulk- 
ley’s bill will survive, but ideas of this 
sort—for spending money that doesn't 
show in the budget—are spreading fast. 

Shown in the picture are 
the Senate Sub-Committee of Banking and 
Currency as they studied the Bulkley bill 
last week. Left to right: Sen. John G. 
Townsend, Jr. Sen. Herbert FE. Hitcheock, 
Sen. Bulkley, Sen. Prentiss M. Brown, and 
William Gibbs McAdoo, 


member of 


Sen. 
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irbitration of prolonged disputes can b 
initiated by either party 

Business management which has been 
studying union contract renewals in the 
steel industry found the G.E. agreement 
provoc itive of thought Obviously here 
big C.1.O. union 


wage plan while 


was onc accepting a 
flexible 

Workers Organizing 
was declining But although 
Murray, of the S.W.O.C., signed the 
Big Steel (Bu Feb21'38, 
pi3) on a temporary rigid-wage basis, 
ind although he rapped the flexible 
wage theory Cleveland this 
week, many observers believe that per 
manent contracts in steel will come only 
on a flexible basis. Murray isn’t com- 
mitted to rigidity; he did, however, 
fear immediate wage and price slashes 
if the steel workers accepted a flexible 
scale while second-quarter prices were in 
doubt. This week he indicated that a 
crisis had been passed ; if business booms 
the employers probably will find S.W. 
O.C. ready to talk flexibility. 


another (the 
Committee ) 
Philip 


teel 
! 
renewals 


again in 


Claim Better Understanding 


With things as they are, the electrical 
union congratulated itself and G.E., this 
week, on having a better understanding 
than Big Steel and its labor. For one 
thing, the steel contracts are so temporary 
as to be easily dropped on 20-day notice 
by either side—the G.E. contract, on the 
other hand, runs indefinitely and auto- 
matically renews itself a year hence un- 
less either of the signatories gives 90 
day notice of a desire for revision. 
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Truckmen Ask U. S. Protection 


Want amendment authorizing ICC to fix sizes anq 
weights, thus superseding harsh state laws. 
Carrier Act helps to stabilize the industry. 


Week Bureau) 
self-con- 


WASHINGTON (Busine 

Over-the-road truckmen are 
and capable gents, even 
which truck- 
yen did while of them cussed 
when they heard last week that the 
Supreme Court had given a green light 
to South Carolina's law limiting the 
gross weight of their rigs to 20,000 Jb. 
However, the decision points the way 
to elimination of conflicting state laws, 
no two of them alike, that hamper 
interstate commercial traffic. States 
have the right, said the court, to regu- 
late traffic over their own highways— 
until their power is curtailed by Con- 
gress, which may legislate to secure 
uniformity. 

That was one of the objects of the 
1935 Motor Carrier Law but there was 
a slip-up. The law instructed the In- 
terstate Commerce Commission to in- 
vestigate and report on the need for 
federal regulation of sizes and weights. 
This investigation was undertaken last 
November but there is a question now 
whether the ICC can go ahead with- 
out more law from Congress and en- 
force application of standards. 

Now organized truckmen want an 
amendment to the law this session defi- 


fident but 


strong nen weep some 


more 


Motor 


nitely authorizing the IC( 
size-and-weight limitations 
application. Several other 
also will be pi 
speed up handling of operat 


for 


proposed, 
cations certincates and 
without formal hearings, in 
cases. One amendment w 
the commission to suspend ar 
who failed to fale tariffs or « 


insurance requirements 


Hard Times Contribute to Growth 


Truckmen admit that the 
considering the obstacles 
good job. Development 
matic tire for trucks and 
interconnection of highway 
only a few years before the 
It was the concurrence of 
factors that gave birth to 
but it actually did its growi: 
depression years. The hard 
tributed two other elements 
velopment: hand-to-mouth buyi: 
put a premium on speedy de 
small orders; and thousands of 
of work but with a little ca 
turned to trucking as a chan 
a dollar 

The 


field became so crowd 





Two Planes Nearing Completion That Will Set New Standards for American Aviation 


THE LARGEST flying boat and the largest 
ever built in America for regular transport service are near- 
ing completion at two West Coast factories. 
In the picture at the left is the first of the six 72-passenger, 
four-engined, transoceanic boats being built by Boeing Aircraft 
Size of the boat is enough 


(Seattle) for Pan American Airways. 
to capture anyone’s imagination. 


service in this country. 


of a locomotive. 
of gasoline 


The gross weight is 
nearly three times that of the largest overland airliner now in 
The four 1,500-h.p. motors alone weigh 
more than a transport of ten years ago, develop twice the power 
The fuel tanks in the wings hold 4,200 gallons 
which would be enough to drive a car two and one- 





overland plane 


of 4,000 miles and 


2,500 Ib., 


will be 2,200 miles. 


half times around the world. 


The boat has a cruising 
a speed of 200 miles per hour 


designed to accommodate 72 passengers and a crew of 
and has sleeping space for 40. 

In the picture at the right is shown the Douglas Ai: 
factory at Santa Monica, Calif. with scaffolding surrounding 
giant new overland transport that will carry 42 passenge! 
crew of five, and several tons of mail, baggage and expr: 
speeds well in excess of 200 miles per hour. 


Cruising | 
The plane will have an air-tight cab 


which normal atmospheric conditions can be maintained while 
the plane is operated in the 


“substratosphere.” 
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hy 


ee od 
* and Unforeseen events... 
LOtor now 
nse; Often change and shape the course of man’s affairs” 


— 


Lrowth 


“HIGH-BALL 


\s the sleek streamliner of 1938 flashes by, you experience 

thrill just to watch it fly along the rails. Young or old, 
your hand goes up in friendly salute to the engineer, as in 
the early days of railroading. 

But to The Maryland, modern rail transportation, typi- 
ied by the Baltimore & Ohio’s streamlined fleet, has par- 
teular significance. The first policy, when The Maryland 
commenced business March 1, 1898, was issued to the 
Baltimore & Ohio Railroad. 


Observing its 40th anniversary this year, The Maryland 





MARYLAND CASUALTY 


IT, MISTER!” 


is proud that its first policyholder is still one of its good 
clients. We hail the Baltimore & Ohio and the other great 
transportation systems for their contribution to the devel- 
opment of the nation. And, looking to the future, our hail 
is “High-ball it—the block shows green!” 
. . . 

Since 1898 The Maryland has been a bulwark in the busi- 
ness progress of America. There is scarcely any industrial 
or commercial activity beyond the protection afforded by 


Maryland bonding and casualty coverage. 


=: THE MARYLAND 


COMPANY BALTIMORE 

















Norfolk and Western Railway looks forward 
to another century of unexcelled transportation 
service —a new era of Precision Transportation 
between the Midwest and the Virginias and Car- 
olinas and between the North and the South. 

To completely serve YOU and the nation, the 
Norfolk and Western is constantly improving 
services and facilities . . . modernizing freight 
and passenger equipment . developing new 
travel comforts and conveniences . increasing 
safety of rail transportation — already the safest 
transportation in the world . . . and keeping pace 
with every worth-while advance in railroad 
development 

Specify the route of Precision Transportation 
for YOUR freight. All shipments, large or small, 
ore handled with utmost care, are accurately 
dispatched, and transported in modern cars, 
safely, dependably, and economically. 

Travel the route of Precision Transportation 
Ride in modern, air-conditioned passenger trains 
that offer every convenience for the comfort of 
the traveler. Thrill to the natural beauty of the 
regions traversed by the Norfolk and Western 
Railway. 

When you ship or travel, remember the route 
of Precision Transportation. And for information 
regarding rates, schedules, etc., call or write any 
of the Norfolk and Western Railway's represen- 
tatives located in strategic cities throughout the 
country, or address general headquarters at 
Roanoke, Virginia. 


A; the parade of years moves briskly on, the 


1838—A CENTURY OF SERVICE — 1938 





PRECISION TRANSPORTATION 





| nificant. 


delivery service. 


| cut-throat competition forced both oper 
ators and truck manufacturers to recog 
nize the necessity of regulation. It is 
| estimated that in 1933 more than 240.- 
000 truckmen were engaged in some 
kind of for-hire operation. 
code rounded up 185,000. Under the 
Motor Carrier Act 80,000 have filed 
applications; 100,000 is expected to be 
the top. This law exempts purely 
intrastate carriers, as well as interstate 
carriers engaged exclusively in hauling 
farm products and live-stock. It is be- 
lieved that 40,000 eventually will qual- 
ify for authorization as common or con- 
tract carriers. In the bad, bold days 
when one fellow went broke, two new 
ones took his place. Now the new- 
comer must show that his service is 
needed 

At the time the law was passed, the 
railroads controlled 65° of all bus 
| mileage. They were slower in getting 
pe the truck field but several large 





| roads were making large investments in 
|trucking. The Motor Carrier Act, in 
|the opinion of many truckmen, came 
just in time to preserve the independ- 
}ence of this industry. The law puts 
| great restrictions on railroads in estab- 
lishing and acquiring truck lines. 

A new bureau created in the 
ICC to have primary charge of motor 
carriers. For practical purposes this 
method of administration is responsive 
to the needs of the trucking industry. 
In important issues, however, the fact 
that the industry is ruled by a majority 
|of the entire commission becomes sig- 
Many truckmen consider the 
commission railroad-minded 


was 


Railroads’ Operation of Trucks 


The first big setback for the industry 
came with the ICC decision permitting 
the railroads to inaugurate pick-up and 
In the Motor Carrier 


| Act, certain local cartage operations are 


| 


exempted, provided that they are not 
under common control, management, or 
arrangement with an interstate carrier, 
either rail or motor. But in the col- 
lection and delivery case, the commis- 
sion held that the railroads could own 
and operate trucks without those off-rail 
operations being subject to the law. 
With respect to insurance require- 


| ments, the commission has been lenient 


/on amounts; 


but the companies in 
which truckmen are insured must be 
authorized to do business in every state 
in which the carrier operates. The big 
insurance companies have been reluc- 
tant to go into the business anyhow, 
and this places the truckmen at the 
mercy of a comparatively small number 
which can meet the commission’s quali- 
fications. 

Many truckmen are also handicapped 
by the commission's interpretation of 
what constitutes “grandfather clause” 
rights established by operation prior to 





enactment of the law Operators have 
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been restricted to speci tic 
transported to specific Poit 
in the past. So a carrier 
ously hauled sugar to Sque 
flour to Pohick now is prok 
hauling sugar to Pohick 
Squeedump. A shipper 
distribution point and 
unable to serve him in the n 
This has caused great conf 
publication of tariffs. It m 
to restrict a carrier to o1 
his trucks coming back « 
unloading. This is incon 
the law's policy to promote eff 
economical operation 
Establishment of maximur 
hours for drivers, as 
law, is still in an early stage. A 


requit 


the commission has 
hour week, with a daily li: 
15 hours “on duty’”’ and 12 
These standards have been < 
by the 


pres rif 


unions. 


Contract and Common Carriers 


The Motor Carrier Act re 
types of carriers 
The distinction is far from 
determination. Many 
that a carrier who serves mo: 
specified number of shippers 
considered a common cart 
principal advantage of a cont 
rier is greater freedom in mak 
The common carrier has to p 
tariff schedule and adhere to 
contract carrier has to publis 
schedule of minimum charges. H 
not go below but he may go al 


contract and 


State 


if he can get the business, an 
make a different rate to every 
he serves. His contracts must 
with the ICC but they are 1 
public, so no shipper can find « 
contract a carrier may have 
other party. 

The Motor Carrier Act has, 
stabilized the truck rate structure. A 
85% of over-the-road tonnage 
hauled by common carriers w! 
members of tariff publishing 
Rates are generally higher 
rates, but weight classifications 
ing small shipments give the ad\ 
to the trucks. The ICC has a 
to suspend rates and to prescril 
rates, either on complaint or 


1 


own motion. It has already act 
prevent rate wars between truct 
riers. 


The trucking industry has inter 
in the railroads’ plea for an 
in rates because operators contet 
they also have been subject to 1 
costs and are just as much in 1 
added revenues. A survey of 
hundred carriers revealed tha 
1935 operating ratio of 96.16% 
ing 3.84% for profit, increased it 
to 97.52, leaving 2.48% for 
and in the first nine months of ! 
to 99.65%, leaving 0.35% profit 
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Co-ops Gained 20% 


But they still account for only 


1938 


Last Year 


1.5% of national busi- 


ness. That’s an unofficial estimate—which is all there 
js until government census is finished. 


consulici CUOPCTAalIves ao 


25¢; of the total retail 
gland and Denmark it’s 15% 
W nen last 


eaen 10%, 
ive ben totted up, it 1s expecte 


business 
, and 
year’s 
d 
show that cooperatives in the 
accounted for about 
The exact dimensions 
movement in the U.S. are still 


however, though that situa 


States just 


f the total 


s expected to be cleared up by the 
g-promised survey made by the 
1 of Labor Statistics in Washing 
Scheduled for completion this 
various sections survey 
ilready been published in the 
Labor Review—spot studies of 


wement in Cleveland and Chicago, 


of the 


irriers 
rts on housing, electricity and tele 


associations—but the most im 
section, that on retail co-ops, is 
eduled to appear next month 
¢ U.S. retail co-op figure of 1.5% 
€ activity in the U.S. cooperative 
ement By its ' 
1 is a process of growth that is slow 


+ 


very nature coopera 
+ k ] = 
heory it takes only two people to 


cooperative If one of those 
is a Finn, all the better, for the 
ire the most cooperative-minded 
1 the world, and still remain the 
kbone of the movement in the U.S. 
th people happen to be Finns, the 
accom 


p may be considered an 
shed fact, for they say you can't put 
Finns together without having them 


er go to a steam bath or set up a 


Endorsed by Labor Leaders 


Finns are not the only cooperators in 
U.S. Other racial groups such as the 
Swedes, the Danes, and the Germans are 
rong in the movement. Farm groups, 
nd more recentiy white collar workers 
the urban centers are active in co- 
ration, and leaders of the movement 
| that industrial workers in the cities 
The en- 
rsement of labor leaders, such as that 
ed last week by Homer Martin of 
United Automobile Workers, lends 
substance to the cooperators’ conviction 
the unions can be brought into the 
1, It is pointed out by the consumer 
ropagandists that cooperation is noth- 
ire than an extension into a new 
here of the principles basic to any 
‘00r Organization. This is the theme 
t cooperators now expect to sell with 

n evangelical fervor. 
The co-op at first may be nothing 
re than a study group. In time, it 
velop into a buying association, 
there are enough people in the 


now ripe for cooperation 


group to make deals for quantity buying 


from local dealers. Eventually the group 


may set up a retail store of its own 


At present there are between 6,00 
stores Thes« 


and 7,000 


stores have sect. up, f tne arious 


regions, 26 wh ylesal leven Oo! 


ago estab 


-National 


wholesales tw 


joint b 


these 


lished a iying 


Cooperatives, Inc., in Chicago 
Progress of these in the past 


year, as measured both by dollar volum« 


Co-Ops 


and by the expansion of activities has 
been noteworthy. Last year the Central 
Cooperative Wholesale in Superior, 
Wis., which did a $2,845,741 business 

136, hit $4.356.550 Consumers 
Cooperative Association in Kansas City 
did $3,397,808 in 1936 and $3,894,843 
in 1937. Midland Cooperative Whole 
sale in Minneapolis did $3,033,080 in 
1936, and $3,696,743 in 1937. Eastern 
Cooperative Wholesale, in New York 
City took a jump from $287,000 in 
1936 to $530,000 in 1937. 


an average, came to 20°. 


The gain, on 


Projects Boost Co-op Idea 


Cooperation last year was given a big 


boost by the projects int 
tiated by the Farm Security Administra 
tion in Greenbelt, Md., and in Hights 
town, N. J., where workers are talking 
of setting up a wholesale to market the 
coats and suits which they produce in 
their cooperative factory. In New York 
cooperation popped up in two new fields 
with the establishment of the Coopera 
tive Book Club and the Bureau of Co 
operative Medicine. At the turn of the 
year Midland Cooperative Wholesale in 
Minneapolis, serving 186 local Co-Ops, 
went into the grocery field. Like th 
other wholesales, Midland at first dealt 


resettlement 


+} 


only in those commodities in which the 
widest margins existed—petroleum 
products. Then, having developed a 
method of operation, it set out in other 
fields. As a gauge to the amount of 
oil business done cooperatively in the 
Middle West, it is worth noting that the 
co-op brands are second only to those 
of Standard Oil of Indiana in Minne 
sota and North Dakota. 

Co-ops still do only a small amount 
of manufacturing. Consumers Coopera 
tive Association in Kansas City, which 
set up its own paint factory in 1936, 
now boasts a grease factory as well. 
CCA, along with the Midland and Cen- 
tral wholesales, has taken over the com- 
plete output of an Oklahoma oil re- 
finery. Four coops have plants where 


they blend and crack oil. The Range 


Co-op, in Minnesota, recently formed a 
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| federation, which ni 
ship of 

makes and sells it b 
ice cream. It has an insur 

a garage and an undertak 

WHEN A ment. In Marquette, Mic! 
: federation is due to get und 
- “7 National Cooperative, I: 
TU R RE T 2 oat" { ing agency set up by the w 
; ganizations, has made raj 
; the development of a li 

LATH E private brands—tires, ba 
mobile accessories, and food 
wholesale co-ops also boast 


becomes : private-label goods; for « 


ern Cooperative Wholesale 


a : now handles about 200 co-o 


modities. The co-op privat 
their first public testimonial 
salesman | however, when Governor P!} 
| of Wisconsin stepped up to 
| Opening speech in the cerer 
| brating the state’s first ( 
Week, proudly fitted out 


of cooperative clothes 


~ * ry T 

Fuel Oil Tax Urged 
Pennsylvania Congressman pro. 
poses a levy that would encour. 
age wider use of coal. 

THE petroleum industry, suff 

the saddle sores of its 





load, is raising angry pro 
new threat of a tax on 
| isn't the first time sucl 


has been made by statesn 


of untried beasts of | 
| time the idea is attracting 
tion. As usual it is a 
| commodity competition 
| oil. 
: The new proposais are ¢ 
Replacing have, and | a bill srepared by Congress: 
old equipment a better com- Boland 
with new Warner & petitive position to per gal. on fuel oil use 1 f 
Swasey Turret Lathes get more volume. power. Mr. Boland comes f1 
gives you these four big 


ton, Pa. His is an anthra 
advantaqdes: 


It would levy a 


Warner & Swasey district. Handbook of the 
field engineers are a pamphlet entitled “Should 
' Be Taxed?” authored by M 
l—cuts costs, often 50% practical men who can coil Gee © Olea hatin 
or more. go over your production 2 
with you, and show you in 
provable figures exactly 
3—saves material. how and what you can save, 
how you can broaden your 


4—increases accuracy and market. Write today for this 
so broadens your market. 


2—reduces scrap loss. President Asks Study of Bill 


Proponents of the 
sought President Roosevelt's 
ment. The President didn’t 
bill his blessing but he did t 
free service that has saved light on it In a memora 
Result is better profit on thousands of dollars for Chairman Doughton, of tl 


whatever volume you many other plants. Ways and Means Committ 
Roosevelt asked that the B 


be carefully studied. The mea 


WARNER & SWASEY Congress will consider it 
While boldly admitting tl 


posal is designed to help 


Turret | Reosdet=t> ridden coal industry, its back 
other arguments that are « 


C leveland rage petroleum interests. Th : 
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et d Executor: This term denotes one named by you in your will to settle 

man pro- 

d encour. your estate and to see that it is passed along as you direct in the 

q ; 
will. . . . € Unlike individuals, a Trust Company is not subject to 


the factor of human mortality. This advantage has enabled City 


Bank Farmers Trust Company to master the intricacies of this 


function through the settlement of a multitude of estates. @It is true, 
indeed, that an executor is instructed primarily by the will. But the 
task is, nevertheless, far from being a mechanical one. Complex 
technicalities and confidential relationships enter into the performance 
of it. Human understanding is requisite. Long and successful experience 


makes a Trust Company a desirable executor or co-executor. 


City Bank Farmers 
cnaraee vex Lust Company 











Head Office: 22 William Street, New York; Uptown Office: Madison Ave. at 42nd Street; 
Brooklyn Office: 181 Montague Street 
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oil an untaxed “luxury” and they pro 
fess great concern over our diminishing 
oil reserves. 

The pamphlet attacks the use of oil 
relative “waste of a 


which the n 


for heating as a 


natural resource” upon 
may depend 


claimed that our coal reserves are 


tronal security 


tically unlimited, that 65° 


<¢ 


total cost represents labor, against 


labor cost in the production of oil 
increase in 


railroad 


Also, it is pointed out, an 
the use of coal would h Ip 
car loadings. 
Introducing a_ bill 
passed are two different things The 


and getting 


( ongressional program Is heavy and the 
temper of Congressmen balky. More 
over, the oil states could marshal pow 
erful opposition to the coal states. But 
is one item on which political 
lustfully: it 1s the con 
federal fuel oil tax 
$169.000.000 annually 


there 
eyes will linge 
that a 
would produce 
and that it could be easily collected 
with little additional expense to the 
government. 


tention 


Lubrication Lineup 


American Automobile Associa- 
tion backs motor makers in 
dispute on oil-changing. 


as though 


THE motorist has long felt 
he were in a bullet-swept no man’s 
land on matters of engine lubrication. 
The firing came from the automobile 
industry on one side, from the oil in- 
dustry on the other. To sell as many 
cars as possible the manutacturer strives 
for economy of operation, hence secks 
design that will use little lubricating 
oil. The oil industry tries to sell as 
much oil as possible hence it likes 
to have motorists change their engine 
oil frequently. 

On Feb. 10 
above the shelling 
the American Automobile 
and it was lifted in behalf of the auto- 
mobile manufacturer. It urged motor- 
ists to be guided by the makers of 


voice was heard 


It emanated from 
Association 


a new 


their cars in changing crankcase oil. 

The A.A.A. recommendation 
made following a 
ject by a special committee, consisting 
of Ray W. Sherman, editor of Auto 
motive Merchandising; J. E. Schipper, 
of the Hudson Motor Car Co.: B. E 
Sibley, technologist of the Continental 
Oil Co. Their goal was to determine 
for the motorist “the best oil change 
procedure.” The study resulted from 
a resolution adopted by the last A.A.A. 
convention for an inquiry that would 
give “unbiased information to the 
motorists in the interest of economy 
and safety of operation.” 

The committee found a yawning gap 
between the recommendations of mo- 
tor manufacturers and those of the oil 


was 


irvey of the sub- 
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ind for oil 


500 


Car makers’ advice 
from once every 
twice a year under “normal 
driving conditions.” On _ the other 
hand, the oil industry recommendations 
1,000 miles in sum- 


ustry 
change ranges 


miles to 


range 
mcr to every 


from every 
500 miles in winter. 
Says the report: “The 500-mile point 
for changing oil was recommended by 
the industry some years ago when the 
car owner was not lubrication-conscious 
because of his state of mind, he 
was in many cases damaging his auto 
How exact the 500-mile point 
days was a matter of de 


and, 


mobile 
was 1n those 
bate but there is no question but 


that it served a very useful purpose.” 
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Since then ontinues 


lul rication has 1 proved 


unnecessary 
Now a 


‘ 
miles and “som 


general 
mn 
1.000 ) 
informed men in the busines 
more than that 
thing other than renewing oil 
consumed Finally 
to be guided “by the recomn 
of the manufacturer of the vel 

Thomas P. Henry, A.A.A. pr 
adds, “If the motorists can save 
through less frequent changes 
without danger to their engine 


, 
without «ak 


motorists 


result of improvement in cor 


and lubrication, they are entitle 





MARKETING 


ANGLES 





Latest and most sensational picture maga- 
zine to hit the stands is Focus, published 
by Leslie T. White, ex-detective. Click, 
previously the latest and most sensational, 
is rumored to have had a print order of 
2,000,000 on its second issue. Not so long 
ago admen were marvelling at the aston- 
ishing rise of Look to a circulation of 
2,000,000 in less than a year. 
* ¢ @ 

The advertising control features of the 
Copeland food and drug bill may be dead 
because of the certain enactment of the 
Federal Trade Commission bill, but the 
Copeland bill's supporters are demanding 
that its adulteration and misbranding pro- 
multiple seizures 
Incidentally, they 
effective 


visions—complete with 
—be enacted into law. 
are counting heavily on 
propaganda via the motion pictures to force 
the bill out of the House Commerce Com- 
mittee. From the cloud of conflicting ru- 
mors, about who was making what movies 
(BW —Dec4,p6;Dec18'37,p5) there now 
emerges a definite report on three of them 
which are presumably in the works at three 
studios: “Permit to Kill,” by Paramount, 
starring Edward Arnold; “Your Life Is in 
Their Hands,” by Warner Bros., a movie 
based on Samuel Hopkins Adams’ venerable 
novel, “The Clarion,” and produced with 
the cooperation of the American Medical 
Association; and “American Chamber of 
Horrors” by 20th Century-Fox, a show 
based on the book of that name which was 
written by Ruth de Forest Lamb of the 
Food & Drug Administration. 


~4 


some 


: * 


Rep. Patman’s death-sentence chain store 
tax bill (BW’—Feb5'38,p17) found a made- 
champion as soon as it was 
hopper last week. The 
champion is known as the Freedom 
of Opportunity Legion and it boasts a 
mailing address in Berne, Ind., but there 
is a suspicion that most of the evangeliza- 
tion work which it expects to undertake 
among independent merchants will be di- 
rected from Washington, for the executive 
secretary of the Legion is Charles G. 
Daughters, who can usually be most easily 
located through Mr. Patman’s offices. Inci- 
dentally, Legion literature is strong on 
euphemism; it refers to the Patman pro- 
posal as the “Federal Community Preserva- 
tion” bill. Tip to the Legion: Don’t look 
for converts among the independent shoe 


to-measure 
ready for the 


York, Pa. They 
their Conezressmen a resolution of 
against the chain store tax bill. 


retailers of 


Consumers National Federation s; 
a junket to Washington this week 
sumer organizations’ representatives 
New York, Baltimore, and Chicag 
group met with Senators, Congress: 
ministrative personnel, and Pr 
Roosevelt to talk over the chances 
tablishing a consumer agency in the 
ment. 
* ¢ 
The American Labor Party was s 
uled to introduce a bill in the New \ 
legislature this week amending thx 
constitution to provide for the esta 
ment of a Department of the Consumer 
* * * 
The Food & Grocery Conference ¢ 
tee has met with an unexpected 
After two years of work the con 
representing all branches of the f 
dustry, has model 
prohibit 
presenting to state legislatures. Now 
Millard Tydings denounces the mode! 
because of its price-fixing tendencies 
an objection from the man who sp« 
the national fair trade act to legali 
direct resale price-fixing puzzles the er 
everybody else. 
* + 


developed a 


below-cost selling, which 


cers—and 


WFIL in Philadelphia is preparing a 
of commercial programs which will fe 
a different industry nightly. Local 
nesses are expected to be the sponsors 
WFIL is trying to find enough of the 
run the program through the year. 

ok cad Bd 
Facsimile moves ahead as a group of broad 
who attended the National Ass 
ciation of Broadcasters convention 
Ww ashington join up to present a ul 
front on matters affecting fascimile, and 
swap information on their experiments 
RCA and Finch are supposed to be pla 
safe, distributing their facsimile receiv 
equally among stations asking for thet 
Federal Communications Commission will 
probably continue a while to wink at the 
minimum requirements of 50 receivers for 
each station engaged in facsimile broad 
casting. And FCC is also anxious to see 
other facsimile systems come out on the 
market. 


casters 








riments 
playing 
receivers 
r 
on will 
; at the 
vers for 
broad 
; to see 
on the 
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TAKING THE 


GUEST-WORK out 
OF THE HOTEL BUSINESS 


5 are two ways of finding out what 
neople want in the way of hotel service. 
One is to wait until they complain. The 
other is to ask them 

Every Statler innovation has come as a re- 
sult of talking to people, studying their 
needs, then putting research to work to 
find the answer 

This study of people does not stop at our 
own doors. Statler research executives visit 
people who are familiar with travel, ask 
them for their opinions as to how hotel 
service can be improved. 

Out of this constant study have come hun- 
dreds of new ideas for making you more 


comfortable when you “Stay Statler 


MR. K. T. KELLER. As president of the 
Chrysler Corporation, Mr. Keller heads one 
of the world’s great businesses. Here we se« 
him tak ng time out from the busy job or 
managing Chrysler, Plymouth, Dodge 
DeSoto, Airtemp, and other Chry 

panies, to discuss with a Statl 


the business men’s second home 


Beds Built for Sleep. Years of study went into Absolute Cleanliness. Even the drink- Comfort based on Scientific Study. 


Statler Special Inner Spring hair mattress; built ing glasses in Statler bathrooms are Statler first surveys guest needs 


to Statler’s own specifications. Each mattress sterilized and wrapped by machine then finds a way to s 


' 
topped with a “smoothing pad” and supported All cleaning routines covered by Examples: full length 


on extra deep | 


extra length to “stay tucked in training 


Excellent Food. Statler methods “The Guestis Always Right.” Every ser- 
t king in small quantities vice problem is analyzed by the famous 
e Statler foods a finer flavor. Statler Service Codes, and discussed in 
preferences are con- staff meetings. Statler employees serve 
studied and tempting you better because they are taught to 

ishes developed. think from your point of view. 


a 


box springs. Sheets and blankets Statler Service Codes, with careful every room, threaded nee 


ad 3 7 
d inspection, lating ice water, certified lighting 


A Good Address. Operating and 
maintenance standards make H () T k LS 
Statler Hotels a “good address” 


. .- Also, standards are higher 


because many Statler employces 
are stockholders in the company. 


ST. LOUIS $2.50 DETROIT $2.50 
CLEVELAND $3.00 BUFFALO $3.00 


(Also Hote! Buffalo $2.00) 
BOSTON $3.50 


NEW YORK 
(HOTEL PENNSYLVANIA) $3.50 


Room rates begin of prices shown 


| ~<a 
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World 


WILD LIFE AT THE SPORTSMEN’S SHOW—Members of the Haussa tribe of northern 


Nigeria, performing an African native dance before a life-size reproduction of a native 


hut at the exhibition ending this week at Grand Central Palace in New York. 


like this packed the customers in. 


Sportsmen’s Show 


Wild life exhibits attract crowds 
to exposition of outdoor recrea- 
tion industry. 


NATIONAL SPORTSMEN’S SHOW, which 
has been packing the customers in dur- 
ing a nine-day run at Grand Central 
Palace, New York, Feb. 18-26, has hit 
upon an exposition formula whose po- 
tency might be investigated with profit 
by other national shows, viz.: entertain 
‘em enough and they'll forget you're 
selling ‘em. No three-ringed tent show 
encompasses more showmanship than 
this annual spectacle which helps sell 
a half million dollars worth of outdoor 
fun and health in any normal year to 
the hunters and and outdoor- 
sports-lovers of the nation (BW’—Feb 
] 3°37, pt i) 

New guns, new fishing 
golf and tennis equipment, new sports 
clothing, new boats, new engines to 
kick them to the fishing grounds—all 
are there to feel and fondle and buy on 
the spot, if the can't wait; 
but the come-on him in 
consists of wild life exhibits staged each 
year by almost numberless vacation re 


fishers 


tackle, new 


customer 
which lures 


gions, by north woods guides and fish- 
ing-boat crews and Indians and Eski- 
mos who mingle with showgoers to 
share their lore, by the almost tradi- 
tional big water pool on the main 
Hoor of the palace where canoe-tilters 
and log-rollers and fly-casters and canine 
water-bird retrievers stage contests. 


Colorful Exhibits Lure Sales 


The state of Maine revised its ex- 
hibit this year, replacing Benny Beaver 
and his family with a weatherbeaten 
old gristmill, an old overshot water 
turn the stone, and a trout 
Nova Scotia added new allure- 
ment to its exhibit by including two 
handsome, red-tunicked Canadian 
Mounties and a kilted bagpiper of pre- 


wheel to 
stream 


Exhibits 


sumptive Scotch ancestry. Even New 
York City made its bid for the vacation 
seeker’s dollar with a display of wild 
life (vegetable and animal) to be found 
in certain sections of the city. 
Knowing full well that followers of 
the trail and whippers of the waters 
conservative in their 
the commercial 
reveal the 
What new 


well to 


are essentially 
taste for equipment, 
exhibitors at this year’s show 
canniness of former years. 
models there are conform so 
previous types that the wary buyer will 
feel that he is getting an old familiar 
friend in a slightly new turnout. Brand- 
new things include an electrically lighted 
lure with inbuilt battery which promises 
to give three hours’ continuous service, 
a new clay pigeon which has a record 
of 5,000 throws with no trap break 
ages, and a new bridge table for stormy 
days in camp. Table rolls up like the 
cover of a roll-top desk to be stowed 
in a duffle bag 


a 
FTC Forces Wool Rules 


Last week the Federal Trade Commis- 


sion announced that it would hold a 
trade practice conference on March 8 for 
the wool industry, to formulate rules 
for fiber identification. Promptly the Na- 
tional Association of Wool Manufac- 
turers, whose members account for 807 
of the industry's output, stated that it 
wouldn't be there because: (1) the con- 
ference hadn't been requested by manu- 
facturers at all, but by wool growers 
associations and women’s clubs; (2) the 
industry already had some labeling 
standards and didn’t fancy the tough 
ones which the FTC wanted to put 
through. The FTC proclaimed that the 
conference was going to be held any- 
way, and no matter who came, the 
whole industry would be required to 
abide by the resulting rules. The N.A. 
W.M. isn’t worried about that prospect ; 
they say rules promulgated without 
majority approval would be invalid. 
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Newspaper Offensive 


Big campaign 
the daily paper as an 
ing medium gets und 


More than two years in pr 
drive to promote national 
newspapers finally got 

aim: to 
which 


reh ability 


week. Its sign ul 
U.S. newspapers 
members of the Bureau 
of the American Newspap« 
Association, and to expand t 
of the bureau so that it 
fight the newspapers’ cause 
Newspaper advertising 
publishers’ representatives, 
publishers who are already 
the bureau are cooperating 
ent drive, which is an outgr 
old United Front 
spearhead of the drive, a} 
was published last week by 
of Advertising, called ‘The R 
for Newspapers,” in which 
set forth the causes and cu: 
newspapers’ present low stat 
The first recommended < 


the establishment of 


novement 


volve 
search facilities for the burea 
more intensive study of 

which account for the success 
of newspaper campaigns. 1 
strong, well-con 


new spape r 


consists of 
motion of the 
match the vigorous promotior 
and magazines 


Sales Force Recruited 
j 


It is admitted that advert 
agencies will have to be resold 
papers as an advertising me 

a strong sales force has beer 
to put the drive across. 

Pointing to the more rapi 
of other media—notably radi 
depression low, the bureau 
attempt to dodge the fact 
papers are sorely in need of a 
drive. 

It is pointed out that 
newspaper advertising was 
than it was in 1929, and only 
ahead of what it was in 1921 
the fact that in 1937 circulati 
all-time high, 6° ahead of 1 
12 ahead of 1921. There's 1 
either that newspapers have s 
to work on, for only five out 
cigar manufacturers, for exai 
vertise in newspapers and only 
1,428 imsurance companies 
customers. 

Whether the drive can w 
whether the bureau will be al 
itself to the small-town papers 
as the large ones, and whether 
be able to get the allegiance « 
groups who are at work on 
drives of their own, in the S$ 
in New England, for instance 
something that remains to be s 









fensive 


rehabilita, 
an adver 
under 


. 


































gUSINESS WEEK, FEBRUARY 26, 1938 








a 


Commercial Credit ( 


Baltimore 


sompa 


hy 





Iwenty Sixth Annual Consolidated Financial Report 
AS OF DECEMBER 31, 1937 








Cash. . 
Motor Lien Ret 
Motor Lien Wholesale Notes ar 


ail Time Sales N 


Industrial Lien Ret 





Open Accounts, Notes and Factoring Receiva 





ry Accounts and Notes Receivat 


Repossessions in Companies” possess 
Motor Cars 
Other than Motor Cars 


ts: 


Marketable Securities at 


Sundry 
$442,379.50 

tment Securities held by Ame 

y of New York, 





Deferred Charges 
Interest and Discount Prepaid, et 


Unamortized Debt Discount and Expense 


Furniture and Fixtures 


LIABILITIES 


Unsecured Short Term Notes (Subsidiaries $6,496,155.88 





Accounts Payable: 
Credit Balances of } 
Factoring Subsidia 


, including Accruals, Federal and 
234% Debentures due 


314% Debentures du 


ufacturers and Sell 


ing Agents held 





Sundry, in ther Taxe 


Contingent Liability on Foreign Drafts at 


(Contra) 
Contingent Reserves: 

Margin due Customers only when Receivables are ¢ 
Dealers’ Participating Loss Reserves 
Reserves for: 

Possible Losses and Contingencies 


American Credit Indemnity Company of New York 
serves required by Insurance Regulations, plus V< 
Reserves of $500,000 


Deferred Income and Charges (unearned 
Capital Stock and Surplus: 
Minority Interests (Common Stock and Surplus 
Subsidiaries) ; 
Preferred Stock, $100 par value 
499,646 shares authorized —121,948 shares outstanding 
designated as: 
414% Cumulative C 
Common Stock, $10 par value 
(3,000,000 shares authorized—1,840,900 full sl 


1,094 shares of fractional scrip outstanding 


nvertible 


ares and 





$1 4.40 
60,740 14 
57.795.609.16 

893.954 19 


wn 


145,112.22 
16.689 84 


bs 414,935.13 
75.710 42 


$ 1,103,024.37 
820,288 00 


$ 2,164,21451 


6,.123,728.72 


wn 


35,000,000 00 
90.000.000 00 


wn 


6,054,633.01 


6.268.432.59 


1, 122,606.64 


15.121.208 85 


N 44,668.00 


12,194,800.00 


18,419,940.00 


5,000,000 00 


4 


138.683.77 


127.323.0650 


21,470,806. 86 


Gr I I 
Gr On l 
Sur l 

Gr I 

i) zy Exre 
























Summary of Operations 
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Analysis of Earned Surplus 
Net In me credited t 
E xCess Reser es nm 


turned to Ear 
Total 








Less dividends paid 
4%% Cumulat 

Preferred Stock 
Common Stock 


| Sur 


Surplus $ 
sed banks r 


itpi 


in cash on 
e Convertible 


(#4 and $1.50 


extra per share) 


Transferred 

tion of secu 

(American Credit 

pany of N. Y.) 

Furniture and Fix 
Total 





ties 


, 


to reserve for depre 


to market va 
Indemnity C 


tures written of 


I ASALY 
41 828 
13 44 





Capital Surplus 


Earned Surplus 





$17.964,493.87 Net Surplus Credit for period $ 2,258,258 
oat eae Earned Surplus Balance, begur f 
ee ae +» __16,047,64070 —_34,012.134.57 _ 64,671,542.57 period 13,789 
$343,678.697 91 Earned Surplus Balance, end of period ¥ 14.047 40 











Sommercial Credit 
from the manufacturer to 
their credit losses. 


which reimburses credit lo. 





Its subsidiaries, Textile Banking Company, Inc., and Edmund Wright Gi 
which they purchase and collect accounts, assuming all credit risk 


financing of automobiles, refrigtrators, heating equipment, radios, Diesel engines, time and labor sa ving machinery and 





Company conducts a highly specialized form of commercial banking through the purchase ables c j 
the consumer. It purchases current open accounts from manufacturers and wholesalers, who collect the a 








Its subsidiary, American Cr 








sses in excess of an agreed percentage on annual sales, and guarantees specific accounts 
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Stop the |HEFT 


og MONEY, TIME 2/z/ GOOD WILL 
in nwune ant date Lranseriling 


4 Three of the boldest thieves of business 





earnings are the mistakes, delays and 
illegibility which creep into the name and data transcribing 


that must be done from time to time in every business. 


Addressograph methods—applicable to every need for name 
and data transcribing—provide protection against the hazards 


which penalize both the business and its office workers. 


Records are authentic, convenient reference files and durable 
transcribing units combined—units that write complete records, 
or any part, through a ribbon in one motion instead of many. 
e Copies are facsimile typewriting—clear, distinct, correct du- 
plicates of the originals, regardless of who does the work. 

No mistakes! No delays! No illegibility! No checking for 
errors! No waste of money! No waste of time! e Work is not 
interrupted by absences of employees. Peak loads are avoided, 
even during shorter working hours. Employees are protected 


against the penalties of errors. Customer good will is protected. 


ADDRESSOGRAPH Savestigate 
METHODS poets ADDRESSOGRAPH 
" oved ON line Z 


i ¢ 
predetermined Accuracy 
to save monet than 40 years, for hundreds of different appli- 


Profitably used throughout the world for more 


" cations, Addressograph methods offer you the 
Speedy Transcribing rh : 


, bi - "Bi 2 
lo 4a" insurance cannot be bought. Continued and 


means to eliminate loss hazards against which 


Lali ever-increasing use of these simple, economical 
instant Legibility pill , 
to protect qoot 
onomical Use tionery or consult principal city telephone books 
depariment for address of nearest Addressograph Sales 
Agency, which will supply all the facts and 


methods should urge you to investigate. For 
complete information write us on business sta- 


Practical —Ec 
{or each 





arrange a practical demonstration. 


ADDRESSOGRAPH-MULTIGRAPH CORPORATION, Cleveland, Ohio 
ADDRESSOGRAPH-MULTIGRAPH OF CANADA, LIMITED, TORONTO 
Sales Agencies in Principal Cities Throughout the World 





Beer Feud Spreads 


Ohio joins Michigan in attack. 
ing Indiana’s special fee. Oth», 
states may follow. 


FOLLOWING the lead of M 


| other Midwest states have 


movement that may result 
spread blockade against Indi 
It all dates back to the f 
immediately following repe 
Overly zealous to prot 
ing brewing industry from 
competition, Indiana penaliz 
ports.” Distributors bringin 
from other states had to Pay 
a special $1,500 license fee. § 
under this handicap, Michig 
eries prodded officials of their 
retaliate. Michigan passed a 


luced in any state which discr 
igainst it. Indiana brewers 
case into the federal courts 
juestion is now on its way { 
nent by the United States § 
Our, 

Meanwhile other neighbors of | 
got busy. The Ohio Tax Com 
last week placed an additios 
on Ohio wholesalers handling | 
beer. The amount is $1,500 
the same as Indiana's anathe 
“port-of-entry” license. Missi 
ficials are expected to embarg 
ana beer. Kentucky, Illinois, W 
sin also are talking reprisals. 

Observing these moves, Ind 
gins to think that maybe the 
fathers were right in demandir 
trade among the states. On 
kick begets another, from the 
Interstate barriers have increased 
ingly since the 1929 slump ] 
one hopes for a quick decision 
the Supreme Court. A Misso 
(which prohibits the sales of 
as well as beer from discrimi: 
states) may beat the Michigan 
to final adjudication 


No Labor Law Change 


Wagner Act not likely to be 
amended this session. But 
unions may jump the gun. 


AFTER a slight boom in interest fol 
ing the recent White House visit 
Business Advisory Council comn 
the subject of labor law revision 


| again this week into the “handle 


care” category. Bets in Washir 
among observers are that there w 
no substantial revision during the pres- 
ent Congressional session 

Three or four events of the past 
weeks have moved the subject close 
to the Congressional spotlight. The 
that full details were made available 








ids 


Mm attack. 
e. Other 


ange 


be 


But 
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vely after Charles R. Hook and 
ihe D. Biggers talked it over with the 
it. the fact that William Green 

; American Federation of Labor 

e council have been shooting for 
mn of craft-union protective 
ses in the Wagner Act, and the fact 

a C.1.0. has been “‘craftizing” its set- 

, meet objections of skilled workers 
refuse to be lumped into assem- 
bly-line unions, are important. But the 
hor unions still were afraid, this week, 
that the appearance on Congressional 


floors of a bill to change the act might 
turn into a Trojan horse from which 
would pour sundry amendments backed 
by nonunion sentiment. 

The two things which pro-union peo- 
ole fear are compulsory arbitration and 
inclusion of a “no coercion from any 
source” provision. The labor unions in- 
sist that both could be so twisted out 


of shape by strong employers or court 
. i 4 ‘ « 














action as to wreck the unions by barring | 


organization and strike action. 
Consequently, the labor lobbyists are 
moving cautiously to feel out Congres- 


sional support, realizing that it is best to 


be prepared and that it might be good 
strategy to jump the gun with amend- 
ments of their own, if Congress is un- 


der such pressure that it can’t stall the | 


subject entirely. One bill is in the works | 
now, offered by Sen. Wagner, to require | 


firms doing business with the gov- 
ernment to obey the National Labor Re- 
lations Act or lose their contracts. From 
hearings on this bill it is expected 
hat Congress will get an inkling of just 


how popular labor legislation is, and 


how much public push is behind each 


labh 


Oakland’s Labor Plan 


California city sets up boards 


representing business, labor, | 


and public in promoting indus- 
trial peace. 


IDEAS for smoothing employer-employee 
relationships and nipping incipient 
strikes have been worked out by Metro- 
politan, Oakland, Calif., in an ambitious 
program launched Feb. 26 with the 


blessing of the city’s chief business exec- | 


utives and union leaders. 
Nub of the oa? consists of three 
permanent boards: 


factual material needed in employer- 


employee negotiations; (2) An advisory | 
1 representing business, labor and | 


blic to assist in negotiations when 
asked; (3) An arbitration and concilia- 
tion board, similarly representative, to 
onduct public hearings on request of 
either party to a dispute and to publish 
\ 


bo 


UIT 


1 sides so that the public may have a 
plete picture of what a dispute is 


(1) An agency to | 
compile data on Oakland wage scales, | 
hours, working conditions and all the | 


mpartially the claims and defense of | 


WHY SHOULDER 
NEEDLESS BURDENS? 


Many executive burdens would lift immediately if you could 
be sure of the safety of your receivables. Credit Insurance puts 
you in that enviable position. 


You can drive ahead fearlessly when you know that your 
plans will not miscarry because of unexpected credit losses; 
when you are certain that capital will not be lost or endangered 
by insolvencies or frozen in delinquent accounts; when you know 
that sales mean definite profits. 


Credit Insurance acts as an automatic “referee” in contro- 
versies between credit and sales departments. There is less 
chance of unwise credit granting -- or of desirable business 
slipping through your fingers. 





American Credit Insurance 
covers insolvencies of all kinds, protects you on ““77-B” reorgan- 


izations, reimburses you promptly on delinquencies. 


Policies available to Manufacturers and Jobbers include gen- 
eral coverage, individual debtors, special groups, non-rated 
firms, etc. Any American Credit representative will gladly 
give you full information. 


AMERICAN CREDIT INDEMNITY CO. 


of New York . . J. F. McFadden, President 
Chamber of Commerce Building : . St. Louis, Mo. 


Offices in all principal cities of United States and Canada 


n 
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Authorized and approved under the Social 
Act, passed two years ago, there 
unemployment compensation 
employees 


Security 
are now 51 
laws which employers and 
should know all about—one for each of 
the 48 states, the District of Columbia, 
Alaska, and Hawaii. The Bureau of 
Unemployment Compensation, at Washing- 
ton, has just compiled all the details and 
published a complete digest of these laws, 
which anyone can have by writing to the 
Bureau, care of the Social Security Board. 
* * 8 

“Better public relations” is getting a big 
play in off-record C.1.O. and A.F.L. con- 
ferences. William Green's speech to Wis- 
consin alumni last week was the first step 
in a campaign to sel! the federation to 
the public; John Lewis’ advisers are telling 
him to shoot with a public-spirited state- 
ment to match it. The C.1.O. plans to 
set up a coordinated public relations pro- 
gram, which would oversee press, radio, 
and public speaking angles. 


Efforts by business management and civic 
groups to get labor leaders into public 
round-table conferences, which met consist- 
ent rebuffs during 1937, are showing signs 
of succeeding much better in 1938. Clinton 
Golden and David McDonald of the Steel 
Workers Organizing Committee are best 


bets for speakers from the steel labor 
crowd; George Harrison is looked upoa 
as a likely “middle roader” from the 
A.F.L. side, Homer Martin and Richard 
Frankensteen from the automobile industry 
are friendly to invitations. Most consistent 
job of speaking the unions’ side of things 
right now is being done by William 
Carney, C.1.O. organizer in New Jersey, 
who is filling all the engagements he has 
time to, in New York and New Jersey. 
cd o z 

In San Francisco, where the employers’ 
“Committee of 43” is holding conferences 
with C.1.O. and A.F.L. officials to reach 
some basis for setting up peace machinery, 
all three groups have agreed that strikes, 
boycotts, and picket lines arising out of 
jurisdictional disputes between unions, 
where the employer is not involved, should 
be outlawed. Said Harry Bridges for the 
C.1.0.: “We are definitely opposed to 
strikes, boycotts, and picket lines where 
there is no dispute with the employer. We 
will definitely commit ourselves to refrain 
from such practices.” He then challenged 
the committee to demonstrate its good 
faith by investigating a jurisdictional bat- 
tle in which A.P.L. unions in San Francisco 
are picketing C.1.0.-milled lumber. The 
committee stuck its neck out to the extent 
of agreeing to “investigate.” 





all about. It is felt that, if disputants 
realize their claims must be defended 
publicly and in print, they'll be more 
careful in thinking them up. The board 
is designed to act as final arbiter in a 
dispute. Informed public opinion is ex 
pected to provide the club to enforce the 
board's findings. 

The setup, suggested by J. Paul St 
Sure, local labor relations counsellor and 
financed by employers, is in effect a 
streamlining of Oakland's labor relations 
machinery. After the 1934 general 
strike, the East Bay Defense Association 
was formed to protect employers’ in- 
terests. The East Bay Industrial Associa- 
tion also has been in the picture nego- 
tiating for employers. Both these groups 
disappear under the new arrangement. 

. 


Oil Man Bites Dog 


GOVERNMENT 
sively publicized in the current prints 
that successful exploits are worth not- 
ing. In the man-bites-dog category 
is the result of the U. S. Bureau of 
Mines forecast of petroleum needs on 
which the producing states base their 
crude programs. For 1937 the fore- 
casts missed actual demand by only 
1.1%. This score for total demand 
was achieved in spite of the fact that 
the bureau's monthly forecasts were 
sometimes as much as 5° off. Esti- 
mated demand for motor fuel during 
1937 was 563,350,000 bbl. Actual de- 
mand was $56,734,000 bbl. 


bungling is so exten- 
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New Redwood Us« 


Three companies combine y,. 
search to produce plywood 


panels with redwood  \cneer 


licked one of their toughest 
a technique for producit 
with redwood vet 
opens a new market running 
eral millions annually for 
which has been especially 


panels 


veloping new uses and outlet 
The was a 
research job with the Hamn 
ber Co., the Harbor Plyw 
of Hoquiam, Wash., and 
Corp. cooperating in the lab 
the plywood company’s p! 
Chief obstacle has been 
other woods, redwood has litt 
resin. A new “binder” 
a refinement of a compound 
sole formaldehyde synthetic re 
Another 
cess of peeling the redwood | 
to certain characteristics of ti 
a new peeling technique, invol 
cial equipment, had to be 
Experiments have been 
and redwood panels now g 
market in standard 5’x 12’, w 
sizes available on order, 


achievement 


was 


obstacle arose in 


Chemists and Cow-Feeding 


Use of phosphoric acid in preserving fodder may help 
to build supplies of good winter feeds, thus promoting 
success of new farm law. 


FITTING right into one part of the new 
federal farm control program, and ap- 
parently on the way to putting the old 
slogan, ‘Make hay while the sun shines,” 
into the attic of discarded customs, a 
relatively new method of preserving 
dairy-cattle feed is gaining impetus on 
the American farm front. 

The work now going on in numer- 
ous state agricultural experiment sta- 
tions is aimed at developing simple, 
low-cost methods of chemical preserva- 
tion of grasses and clovers, as well as 
other legumes, so that they retain the 
high feeding value they have when 
cut in their fresh green state. In this 
branch of ensiling, the problem is to 
add acid to compensate for the low 
sugar content of the legumes and 
grasses; in ensiling crops like corn, the 
sugar in the fodder ferments lactic 
and acetic acids and helps prevent 
putrefaction and other undesirable fer- 
mentation processes. 

Three methods of ensiling legumes 
and grasses have been developed: the 
A.I.V. method of adding hydrochloric 
and sulphuric acids (named after A. I. 
Virtanen, of Finland, who originated 
it) ; the molasses method (by which 40 


to 100 Ib. of black-strap mol 
added to each ton of green m 
and the phosphoric acid method 
according to experimenters, do 
require such close control as the 
method. 


Experiments Get Results 


The phosphoric acid 
been reported as being quite 
tory, from Southern stations and 
experimental farms in New 
where the results have been 
against the molasses and A.I.\ 
ords. From 10 to 20 lb. of 68° 
phoric acid per ton of green mat 
used, so that the method mear 
dling of fewer bulk materials 
necessitated by the molasses 
Phosphoric is not very corrosis 
can be added to the green mate 
it goes into the cutter, in the 
way molasses is used. It has an 
advantage in that it does not 
cut down the capacity of the 
or blower as molasses sometimes 

Coincidentally, the farm control | 
gram is turning hundreds of thousan 
of acres of plowed crops into sod 
legumes, so that the new proces: 


met! 





sreservation may aid im- 
in building supplies of good 
wha feeds out of substitute crops 


wood 


ts in the ground may be used 


heer, ng the preserved grasses and 


where water 1s not a prob 
, 


Ordinary silos used for corn 


} ] 


lso may be employca, if they 


made of metal 


Method May Solve Old Problem 


the average farmer in_ the 


Fast and South, who has wres 
the problem of preserving 
has seen it lose much of its 
value after field-curing and 
in the barn, may find in the 
acid method a cheap, sim- 
get around an age-old 


results have not been 
enough is known of the 
work to indicate that the 
lly preserved grasses and le- 
make excellent winter dairy-cow 
reports are that they retain their 
ibility and most of their vitamin 
tent, along with their green color, 
that cream and butter from the 
are as yellow as if the herd were 
on June grass. 
erimenters point out, however, 
too little is known of the long 
feeding effects of chemically pre 
grasses and legumes to draw 
conclusions. Some limestone has 
ed to counteract the acidity of 
€ according to some of the 


v help j 
2 hel xperimenters, but they add that cow 
moting e coming through the winter in ex 


condition after months of feed The universal use of Douglas 
the preserved grasses and le 
E Planes by airlines has made air 


Plan to Test Farmers’ Reaction travel a family affair. Wives and 
Another angle, of interest to the > 7? mothers appreciate the comfort 


A 





unufacturing chemists, is that there 
be a sizable new market for phos- 
acid in the farm field, if the most proven air transports in 

riments prove out as they seem to 
joing. At present, no complete the world. With special travel 
s are available because the neces- 


tatistics have not been collected, 


lans are being made to test the | ; time lows, now is the time to 


n of the farmers themselves. The 
experimental stations, having pio- “go Douglas.” Douglas A rcraft 
with the method, are going to 
to the farmers and get a broad | Bal 


sis Of experience. ; 4 
Experts who have followed the work “ 

fone to date are inclined to believe | a / 
e 


inless unexpected conditions arise s y 
“ . j or t der of ommercial 
he farms themselves, the new : ’ CAS Cengees Sees a oe 
j 7 ‘ ‘ ond Military Aircrof 
1 of preserving grasses and le- | 
may revolutionize dairy farming | « al 
“ats a ee 2 GO DOUGLAS } < WHEREVER YOU TRAVEL 
heavy milk-producing areas. If 
of course, “make hay while the NORTH AMERICA: American Airlines Inc Broniff Airways Eastern Air Lines Pan American 
ines” passes out of the farm lexi- Airwoys ...T.W.A . United Air lines ... Western Air Express . Wilmington -Catalina Airline 
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| 
|New Products—New processes, new designs; 


new applications of old materials and ideas. 








ONE of the hardest problems of buyers 
of printing is to determine the print 
ability of a certain paper or cut or ink 
or all three. Royal Electrotype Co., 
Philadelphia, has developed a carefully 
etched 84 x 11 in. ‘Test Plate” which 
contains the whole gamut of tonal 
values, from solid blacks through a range 
of grays to pure white. Test plate, 
which includes half-tone screens ranging 
from 65 to 150 lines per in., is not for 
sale. Idea is to distribute it to good 
prospects for electrotypes. 


FRICTION tape has almost always come 
in the conventional black. Plymouth 
Rubber Co., Canton, Mass., is bringing 
out a new one, designed for long life 
and called ‘Slipknot Brown,” its color 
being practically the same as the raw 


rubber in the base of the tape. 


AT a press preview, Polaroid Lighting, 
Inc., West Haven, Conn., revealed the 
first Polaroid lighting unit, designed pri- 


] 


marily for desks. Light from an ordi- 


nary bulb passes through a sheet of this 
transparent material to remove the hori 
zontal light waves that cause reflected 
glare. Pictures and type in printed pages 
take on additional clarity and depth un 
der the polarized light. Eye strain flies 
out the window 


SCARCELY any self-respecting woodwork- 
ing shop would think of doing busingss 
without a pneumatic system for getting 
rid of shavings and sawdust, but most 
printing plants seem satisfied with hand 
methods of collecting and baling waste 
paper. Kirk & Blum Mfg. Co., Cincin- 
nati, have installed a pneumatic conveyor 
system which handles as much as 50 
tons of paper waste per day at the plant 
of R. R. Donnelley & Sons Co., Chicago. 
Quick removal helps continuous high 
speed production. 


WHEN an automobile or truck or bus 
is equipped with a little new device 
brought out by Durakool, Inc., Elkhart, 
Ind., its ignition will be turned off auto- 


matically when it turns over or tilts more 
than 45 deg. Explanation resides in two 
metal mercury switches. A “fill” of non 
conducting liquid floats on the surface 
of the mercury, keeping it from splash- 
ing on rough roads, and flowing into 
the break when the circuit is open to 
quench any arc. 


To meet the demand for conveyor belts 
which may be called on to carry oily ot 
oil-drenched materials, Manhattan Rub- 
ber Mfg. Division of Raybestos-Manhat- 
tan Co., Passaic, N. J., is bringing out a 
full line of “Paranite-G.O.P.”” Conveyor 
Belts made of a synthetic rubber com- 
pound which is unaffected by oil and at 
the same time highly resistant to abra- 
sion. 

BUILDING managers whose institutions 
require extensive scattolding for mainte 
nance work will be interested in a new 
all-aluminum safety scaffold developed 
by Aluminum Ladder Co., Tarentum, 
Pa. Obviously light in weight, the outfit 
is assembled from two equal lengths (up 
to 28 ft. in height) of ladders set in 
“A” frames. Staging, which is covered 
with straight grain spruce, is provided 
with aluminum guard rails and support 
tubing. 


As storage battery capacities mount, bat- 
tery chargers must keep up with their re- 
quirements. B-L Electric Mfg. Co., St 


: 


FREIGHT DOOR PERSUADER — With- 
out the new “Signode One-Man Car 
Opener,” it frequently requires the com- 
bined efforts of three men, a pinch-bar, a 
crowbar, and an unprintable assortment of 
persuasive language to pry open the re- 
calcitrant door of a box car. But with the 
opener, one man does the job easily by 
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Louis, is bringing out a 1 
heavy duty battery charger for 
capacity batteries. New desigr 
dry metallic rectifier units 
ball-bearing electric blower 
no special foundation, it com 
a stationary and a portable wi 
ready to be plugged into 
220 v. line. Average chargit 
about 100 amp. for a lead 
of 16 cells, or a nickel-iron 
25 cells. 


THE cheerful 
Type Respirator of 

3114-40 Carroll Ave., 
ting fresh air from a 


painter in tl 
Binks M 
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hos« 





to a [”’ connection 


supplying his spray 
brought in pushes d 


of the muslin hood prote 


from outside fumes. Large Pyr 


dow assures high visibility 


qownwatfd 


hooking opener to the door handle, hook 
ing chain hook to a ladder rung, takint 
up chain slack by pulling its free end, an 
giving short pulls at center of the ou 
stretched chain. Signode Steel Strapp! 
Co., 2605 N. Western Ave., Chicago, =" 
that 100 Ib. of effort will be convert 
into a ton of effective door opening 
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Industrial West, Ine. 


This is name of new organiza- 
tion formed by Coast business 
to bid for industries. 


REGARDED by Pacific Coast business 
9s of its most significant recent 
moves is the organization of The In- 
al West, Inc., in which, for the 
me in the history of the Far 
such varied interests as private 
nicipal power companies, manu- 
turers, bankers, farmers, and _ state 
and federal officials are going to sit 
one table and work out a 
ymon problem, the expansion of in- 
stry in the area. 
of the setup is expected to 
one of the biggest merchandis- 


ri 


nerge 
ing efforts of its kind ever attempted. 


preys 


Drive to Be Launched at Fair 


The campaign will begin at the Gol 
den Gate International Exposition in 
39. Industrial West has an initial 
iget of $1,300,000 to use in collect- 
the fundamental information on 
natural resources, power facilities, trans 
E portation, buying power, total payroll, 
and all the other detailed data needed 
for an effective promotion job and in 
preparing a dramatic exhibit at the fair 
This will involve contacting prac- 
tically every sizable business enterprise 
in the 11 Far Western states espe- 
cially the power companies, oil con- 
rs, lumber operators, agricultural 
mips, transportation systems—and the 
ersities and economists. The re- 
g report will be distributed nation- 
to industry. The exhibit experts 
select the points to be dramatized 
C exposition. 
So that the inquiring industrialist 
be informed on plant location, 
ere will be a sunken relief map of 
11 Western states, 200 ft. x 300 ft.. 
showing the natural resources, transpor- 
tion services, distance from local and 
world markets, and the other informa- 
nm needed in selecting factory sites 
Glass runways over the map will enable 
the business man to study various sec- 
tions of the area in detail. 


Differences May Be Settled 


In considering Industrial West, there 
pace two long-range factors: (1) The 
Bmachinery is created for an enduring 

promotion effort; (2) there is a good 
Schance that, in cooperating in the pro- 
péram, the varied groups involved may 
E settle some of their differences. 

The board of directors includes R. E. 
sher, vice-president, Pacific Gas & 
ectric; E. F. Scattergood, general 
manager of the Los Angeles Bureau of 
sPower & Light (municipal power) ; 
plsadore Zellerbach. president of the 
Crown-Zellerbach Corp., a leading in- 
custrial concern; H. E. Bauer, presi- 
pceat Southern California Edison: R. 


oy 
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| 12,000 MILES Here's one of the almost-magic stories 
connected with Durez phenolic resins. Brake linings used by a New 
England bus company formerly averaged only 16,000 miles of service 
Then the company impregnated their brake linings with a Durez resin, 
found they averaged 28,000 

miles...a 12,000 mile bonus 

of service. This is typical of 

the extra toughness Durez 

resin impregnation gives 


fabric 3. woodpul », cork, et 
t 


L BENDS IN A 
COMPLETE 
CIRCLE 


This desk is made of a 

brand new construction 

material. Called *“*Robert- 

son Bonded Metal”, it 

consists of a thin wood 

veneer bonded by Durez 

resin to a steel backing. 

This bond is so strong that 

the material can be bent 

into a complete circle without damage. (Figure the enormous stress the 
bond must undergo when this is done—or even the stress at the edge 
of the desk where the material makes a narrow radius quarter-turn 


both testimonials to the extraordinary strength of Durez bonding 


TORY BEHIND THE GLAMOUR 
The wearability and crisp, clear colors of today’s rayon dresses are pretty 


much taken for granted by Mrs. Buyer 1948. What she doesn’t know is 
that here, too, Durez resins are play- 





ing an important role. In the rayon 
industry many metal parts exposed 
to chemicals are covered with a 
thin coating of Durez resin, which 
not only prevents corrosion of the 
metal and consequent discolora- 
tion of the thread, but also actually, 
lengthens the useful life of the 
metal parts. 


If you have a problem in waterproofing ... acid proofing ... bonding .. . insula- 
tion—if you want to give your product extra strength, durability, resistance to 
heat, solvents, chemicals, perspiration, abrasion—you may have a job for a 
Durez phenolic resin. These resins are supplied in solid, solution or colloidal 
form. Most of them require baking at 250°F. If you are interested in a possible 
application, we'll be glad to work with you, give you the benefit of our expe- 
rience. When writing, please give as much information as possible. General 
Plastics Inc., 72 Walck Road, North Tonawanda, New York. 


DUREZ PLASTICS 

















“He’s trying out his new 


Corkoustic Ceiling” 


HEY told him that his new Cork- 

oustic ceiling has a sound-absorp- 
tion coefficient of 62% at a frequency 
of 512 cycles. He’s not quite sure what 
that means, but he is convinced that 
this cork ceiling material soaks up 
noise the way a sponge soaks up water. 
Now he has a quiet office. Now he can 
work—and think—in peace. 

You, too, will find Corkoustic a real 
investment in efficiency—in your pri- 
vate office and in general office space. 
Get all the facts by writing today for 
the color-illustrated brochure: Deco- 
rative Ceilings That Quiet Noise. Arm- 
strong Cork Products Co., 

Building Materials Divi- 
sion, 1238 State Street, 
Lancaster, Pennsylvania. 


Armstrong’s 


CORKOUSTIC 


Increasing the Life Span 


rpwe life of duck or canvas covers 
pe the paddings on ironing ma- 
chines used in laundries has seldom been 
more than six weeks. Today laundry 
roll covers of Revolite, a Bakelite-coated 
fabric, give from nine to as many as 
fourteen months of service! 


No wonder Revolite roll covers are 
heralded as one of the greatest innova- 
tions introduced in the laundry field! 
No wonder other industries now look to 
Revolite as the solution of troublesome 
problems! Already Revolite is accepted 
as an ideal material for industrial uses 
such as: acid-resistant linings, cable 
coverings, diaphragms, gaskets and 
transformer cloths, etc. 


Revolite is a product of the Zapon 
Division of the Atlas Powder Company. 


_ ATLAS 


POWDER COMPANY 


Wilmington - Delaware 





for the picture above. 


| George W. Malone, a 
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Santa Fe Puts New Streamliners in Operation 


Y the first of April, the Santa Fe Railroad plans to have the world’s larg, 


streamlined trains. 


There will be thirteen: seven diesel-electrics: 


six steam-| 


By this week, five trains of the fleet were in operation, and posed in a Ch 


The center train is steam-powered; the others are diese! 





K. Malcolm, Liberty Farms; V. E. Bree- 
den, of the R. H. Moulton Co., in- 
vestment bankers; John B. McColl, 
state senator; Orla St. Clair, San Fran- 
cisco attorney; George Creel, federal 
commissioner for the Golden Gate ex- 
position and a leader of the Demo 
cratic Party in California; and Frank 
Y. McLaughlin, assistant to the presi- 
dent of the exposition company. 
San Francisco 
consulting engineer with a wide ex- 
perience in business and industry on 
the Pacific Coast, is the managing di- 
rector. 

The $1,300,000 budget for the fair 
exhibit is shared by industry, the state 
of California, and the federal govern- 
ment. 

The electric utilities are jumping 
into the development with both feet 
(they are assessing themselves 34 cents 
for each meter on their lines) because 


they have a big stake in the promotion 
| of the area and have been carrying 
| the brunt of the unrelated selling ef- 


forts of the past. In the new setup, 
Coast business sees the first chance to 
do an area-wide, coordinated, continu- 





ENVELOPES 


THE AMERICAN 
PAPER PRODUCTS 
COMPANY 
East Liverpool, 0 
| 


ous merchandising job for 
West, with the exposition 
supplying a spectacular medi 
first big splurge. 


. 

Jap-Fascist Deals 
While other foreign investors 
run into difficulties in Japan. 
Germans and Italians expand 
their interests. 


ToKyo (Special Corre sponde? 
anese officials were shocked ar 
bit angry when they learned 
man and Italian cargoes were 
in those recently transshipped 
Xong for the Chinese governn 
true that when the anti-Comin 
was signed, it was diplomati 
than economic, but Japan had ex 
no such blatant lack of respect 
problem of “putting an end to t 
order” in China. 

During the winter there have | 
a matter of fact, signs that the 
political ties between Japan and t 
European partners might lead t 
industrial cooperation. And at t! 
time British and American capit 
fusing to participate in Nippon 
terprises beyond the investments alr 
| made. 
| American investments have to 
other foreign investments in Jap 
| have been spread out over the 
power, automobile, machinery 
ance, and banking fields. Brit 
| been a close second in the fie 
Canada and Switzerland also repr 
in a small way. 

Germany was out of the fil 
the war until 1930, when sma 
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§ German funds entered the elec- 
copper, and rayon industries. Italy 
esented only by Montecatini, 
{a minority holding in Japan's 


$4 
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35. foreign investors have be- 







increasingly alarmed over Japan's 


1 


" 1 
foreign exchange control policy, and a 






‘ew of them have actually sold out their 
-werest in Nipponese enterprises, and 
wf the country. B. F. Goodrich was 
wn of the first to go. It disposed of its 
business to the Furukawa interests, and 
obtained permission from the govern- 
ment to withdraw its capital from the 
country Columbia Graphophone Co., 
Ltd., sold out only a little later to the 
Aikawa group, but when Dunlop Rubber 
(9. sold out to the Okura interests it ran 
ato difficulty in securing permission to 
ransfer its capital out of the country. 























. 8. Auto Interests Affected 









fleet of Special difficulties have beset the Jap- 
‘powered ¢ branches of Ford and General 
y hy Motors. Since 1936, Nippon has had a 
tor car industry control law, aimed 
a orce control of the existing industry 






Japanese hands or to curb its ac- 
ties in favor of new automobile pro- 
tion which is developing under the 
tection of the government. American 
tric power interests, too, are worried 

the prospect that their industry will 
n be nationalized. 
Lack of research funds has made 
inese industries particularly depend- 

nt on foreign patents and manufactur- 
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Japan. g licenses. Now there are complaints 
expand the press regularly that it is becoming 
easing’ “om to cred these A beautiful hand—and a beautiful finish on the cards. That smooth. gilt 
trom British an merican aircraft, ma- : : : : 
) — Tay : nan | edge was applied by the modern spray method. For in the large plants of 
tool, and chemical machinery | ‘ t ; ; sete 
¢ nufacturers. It is probable that, so leading playing card companies, special DeVilbiss machines apply the “finish- 
, this has been due mainly to the dif- | ing touch. 
. y in transferring royalties and other hi ae : — 
Hong aie . This is just one of the many unusual uses of DeVilbiss Spray Equipment. 
It a tt oh N In fact, it is difficult to find any operation too specialized for DeVilbiss 
ascis als w ! — al 
scist Deals with Nippon | Equipment to make a real contribution toward greater speed and efficiency 
In oo . - | a , , . & » . 
; In ~ang 0 pe and — — and lower costs. This success in highly individual problems resu'ts, of course, 
ive been making numerous deals with “1s os . _ . =e 
z= ings cad a rages from DeVilbiss’ broad experience in production finishing and maintenance 
Japanese since the signing of the | lilies tea oll ted s 
‘ anti-Comintern pact. It is believed here painting in all industries. 
b of $e a is due more to the possibility The complete DeVilbiss line includes every single item -of equipment 
ot working out profitable barter agree- ; 
e ne eS es needed in the modern spray process. 
ents between these countries than to . 
any greater confidence on the part of No matter how unusual your own production processes may be, you will 
German inve : 2 . — * . —— enn s , a , 
> ona and Italian investors in the find it interesting to consult with DeVilbiss engineers. Their intensive work 
nnancial outlook for Japan. Both Italy . : : , ' 
<A ii . in many and varied fields eminently qualifies them to design an installation 
; and Germany are glad to accept Man- Dae age, Pinay: : 
perc kkuan soy beans in return for equip- | especially adapted to your particular needs. Their services are always avail- 
nent and technical assistance which they | able to you, and you will find their suggestions of special value at this time, 
The sto Japan. | when management must turn to improved methods to offset increased costs. 
he German National Aviation Fed- T 7 ee : . . = 
mn [te onal Aviation Fed The DeVilbiss Company, Toledo, Ohio. Representatives in all principal cities. 
eration has established an agency in . 
- : i 
‘oxyo. At first it operated only on a 
sulting engineering basis, but now 
w“ 






h€gotiations are reported under way for © bad 
the establishment of a German-Japanese D VAN he, ‘ 
aircraft firm, 

Another project—creation of the e 1 I AX) 


¥50,000,000 Kokusai Kogyo—is being 
promoted now. Japanese, Manchukuan, 
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Italian and German capital will be in- 
volved. The scheme provides for the 
production of motor cars, aircraft, and 
firearms in a giant plant in Japan, with 
a branch in Manchukuo. 

Dr. Franz Schneider, director of 
Krupp, the German armament firm, ar- 
rived in Tokyo some time ago to estab- 
lish the Nippon Diesel Engineering Co 
in cooperation with retired Japanese 
army officers. 

The Tokyo Automobile Industry Co., 
a newcomer in the field, received an im- 
mediate O.K. on an order for #¢1,500,- 
000 worth of tools from Fiat, the 
Italian automobile firm 

Important license contracts recently 
consummated include the assignment of 
patent rights on the casein wool process 
to Nichitsu (Nipponese chemical lead- 
er) by Montecatini; of Krupp’s direct- 
steel process to a Japanese patent hold- 
ing company; of Oscar Kohorn’s pulp 
making process to Kotobuki; of the 
Fischer-Tropsch coal liquefaction process 
to Mitsui; and of the Bach plate 
glass process to Showa Glass. 
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Numerous as the agreements have be- 
come, it is significant that they are 
largely limited to the defense industries. 
Not a mark or lira has gone into 
Japanese banking, insurance, or electric 
power business. The whole thing, so 
tar, appears to be in the nature of a 
goodwill affair rather than real business 


FEBRUARY 


Neither Italy nor Germany 
participate on any other ba 
Japan's colonial empire grow 
vides Tokyo with raw mat 
which it will be possible to | 
needed mechanical equipment 
technical 
become more 


assistance, the bus 


important 


Mild Drop in Canadian Business 


Western crop failure is the only internal cause of 


decline. 


Loss in exports to U.S. is another factor, 


Much depends on American recovery. 


OrTrawa—In any examination of the 
Canadian business picture, one basic 
and leading fact must be kept in mind 
as a principal guide. It is that the 
slowing up of recovery in the Dominion 
(it is still more of a slowing up than 
a real almost en 
tirely to two factors: (1) the crop fail 
ure in the West, and (2) the drop in 


recession) is due 


export trade with the Ur 
following the business slum; 
The crop failure is virtual 
internal influence contributi: 
slow-up Other recession 
like those in the United Stat 
There are nol! 
workers and 
has 


in evidence. 
flicts between 


Government not intert 











CANADIAN BUSINESS ROUNDUP 


Trade trends in the Dominion, by regions, showing comparison of 
last quarter of 1937 with same period in 1936. Business activity in 
the Dominion as a whole was 8%) lower in January 1938 than 
January 1937. Regional data for January not yet available. 
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Construction Contracts 
($000,000 omitted) 
Electric Power Output 
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pNcinaERs and construction executives 
Jore in a flurry of interest over the 
proposal of Washington state to build an 

[00-ft. floating concrete bridge—first of 
its kind—across Lake Washington at 
Seattle. to bring in business from the 
farm hinterlands and to encourage the 
city’s expansion eastward. 

Another startling 
is a 200-ft. floating draw 
center of the = structure, 
slide in and out of a slot 


in design 
near the 
which would 
(see picture), 


innovation 
span, 


proposed Pontoon Bridge at Seattle Would Have a Sliding Span 


Bagineering News Record 


like the sliding cover of a box, to per- 
mit passage of large boats. 

The relative economy of a pontoon 
bridge at this site arises from the fact 
that the water is 150 to 180 feet deep 
and that soft mud on the bottom ex- 
tends down an equal distance The 


bridge is made feasible by the fact that 
the level of the lake is controlled by 
eanal locks. Each of the pontoons would 
he 309 feet long and 60 feet wide. anchored 
by cables attached to blocks of cement. 





there is nm 

conflict between business and 
mental policies. The national budget 
shows a small surplus, and there is no 
ttle over tax Wherever 
government—federal and provincial, ex- 
cept Alberta, of course—has not been 
ntent to mind its own business, it 
has for the most part sought to be 
helpful. Quebec, for example, has just 
leferred new labor regulations at in- 


business, and 


important 
fovern- 


policies, 


stry Ss request. 

The actual and visible loss in export 
trade to the United States, together 

some increase in imports from 
that source brought about by depressed 
American prices and dumping in the 
Canadian market, is the only appreciable 
effect from the situation in the United 
States, except that inevitably experienced 
by the Canadian securities market. 

The trade loss is to some extent be- 
ing made up by increased sales abroad 
Just now, Canadian cattle are able to 

mpete with American for shipment to 


with 





Solid Foundations Claimed 


With the exception of the stock mar- 
ket, Canadian business seems to be re- 


sisting the recession in the United States 
better than at any time in the past. 
It may be that the recession is only 


elayed, but Canadian leaders in almost 
ery line still believe that Canadian 
activity is based very largely on do- 
Mestic foundations, that these founda- 


tions are solid and _ stable compared 
with those of most other countries, and 
that and 


conside rable 


self-reliance is a significant 
factor in the present Ca- 
nadian situation. The Dominion Bureau 
of Statistics has just reported a new in- 


crease of 3.1°% in the Canadian cost of 
living for last year. This is the largest 
low in 


5% 


increase 
1933 


since the depression 

and rents advanced 
clothing equipment, 
other lines fractional 
from 1936's high levels 

Looking ahead, Canadians are still 
fairly optimistic, though they admit that 
there are developments which could 
rather quickly change the picture. 

The slowup in Canadian business did 
not set in until almost the end of 1937. 
Records for the whole year, therefore, 
are Manufacturing production 
touched $3,000,000,000, which is al- 
most equal to the all-time record. Em- 
ployment at the year-end was virtually 
at the 1929 level. Mining output last 
year showed another $450,000,000 in- 
crease. Foreign trade amounted to $2,- 
000,000,000, and provided a balance 
of $300,000,000 to meet outside obli- 
Corporation dividends broke 
records. So dic national 


Foods 
household and 


showed declines 


high 


gations 
all previous 
revenue. 
Setting in late, the slowup also has 
not been severe. Nor has there been 
much noticeable acceleration since the 
first of the year. Employment for Jan- 
uary, while showing a substantial de- 
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® Thousands 
of installa- 
tions in fac- 





tories, shops 
and 

hou 
prove 


ware- 
ses 
that 








Janitrol gas-fired Unit Heaters... 


suspended from the ceiling ... auto- 
matically controlled ... protect em- 
ployees’ time, health, comfort and 
efficiency. Circulate warm air 


throughout the premises... eliminate 
time wasted in seeking “warm spots” 
..-Nocentral heating plant required 
..-no pipe and conduit heat losses, 
No wasted floor space. 


®janitrol 
uniform 
comfort at- 
tracts cCcus- 
tomers. 
automatic 
control 
eliminates 
time wasted tending stoves and fur- 
naces ... No wasted floor space... 
No freeze-ups...No frosted win- 
dows ... Latest improvements bring 
you handsome uniform design... 
positive automatic protection against 
overheating ...sonic silencers and 
other exclusive Janitrol features as- 
suring quiet operation. 

See your local gas company. Write 
for interesting iS oiien 


anitrol o..)c. 


UNIT HEATERS 
SURFACE COMBUSTION CORPORATION 
TOLEDO, OHIO 


30 years’ experience exclusively in gas 
heating and heat-treating equipment. 
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cline, lost less than the seasonal aver- 

| age. Heavy industries are still oper- 
ating near capacity, with a backlog of 
| orders in most cases which will keep 
| them busy through the first quarter. 

Wholesale and retail trade, which 
began dropping off about November, 
seems to have levelled off at about the 
New Year pace. Some significant in- 
dices are less encouraging, notably bank 
clearings, which have been falling off 
week by week. Canadian banks in- 
creased profits last year over 1936, and 
bank loans were higher. 

In all these circumstances, the clinical 
report on Canadian business has to be 
something better than the stereotyped 
“patient holding his own’’ or “doing 
as well as could be expected.”” Actu- 
ally, Canadian business itself, as repre- 
sented by the heads of various branches 
of enterprise, finds considerable cause 


BON 


» 


\ \ ; : 
“SEE IF KOPPERS MAKES IT" y } i ~ 


y _\. 


The side walls of low pressure tires are in an almost 
constant state of flexure when a car is in motion. In 
the old types of tires this would have caused the walls 
to crack in a few thousand miles. 

It was discovered that this type of tire failure could 
be largely avoided by using certain chemicals in the 
rubber in making the tire. These chemicals are called 
anti-oxidants. Koppers supplies large quantities of 
benzol, toluol and naphthalene which are used in 


making these anti-oxidants. 


KOPPERS COMPANY : PITTSBURGH 


Boiler and Power Plants - Castings -‘Coal and Coke - Coal Cleaning 
Plants - Coke ‘and Gas Plants - Creosote - Dehydration Plants - DHS 
Bronze - Fast's Couplings - Fire Hydrants « industrial Chemicals 
- Municipal Incinerators - Piston Rings - Plate-Work, Tanks - 
Purification Systems - Recovety Plants - Sewage Disposal Equipment 
- Ships and Barges’ - Roofing - Tarmac Road Tars - Tar Products - 
Treated Timber - Water Ge & Generators - Waterproofing - Valves 


for satisfaction in the present an 
ahead to the next six or ten 
with restrained confidence ar 
cautious and conservative opti: 

Crop prospects are being 
watched. Agriculture still sup 
least half of the country’s peo; 
accounts tor 35% of exports. | 
conditions at present are favoral 
ada, however, is less depen 
crops than a few years ago. | 
world’s largest exporter of bas. 
Large and continuing develop 
mining and forest industries 
pansion of diversified manuf 
give more resiliency. Des; 
drought, and partly because of 
port business, the farm implen 
ufacturers increased sales last 
than 40%, and they expect to 
the pace this year 

Conditions in the United Sta 
most seriously affected sulp 
newsprint consumption ana 
setback to these forestry ind 
Canada. Mills are operating 
70% of capacity, compared w 
in the early part of 1937, and 
of the heavy stocks which hav 
lated in the United States, th 
is not good. 


Aircraft Factories Booming 


The automotive industry, wh 
its 1937 gains through Nove: 
suffering from restricted buyir 
though the industry still belies 
better last year's business by 10° 
craft factories are booming with 
tic and export orders. Heavy 
tries look for another good yea: 
averaging a gain of 12% in 1 
Struction activity was up 380; 
ary from a year ago, industry 
gineering works being respons 
cause residential building was do 

The textile industry is less 
than most others because of som 


difficulty, the recent competition 


the United States, and the thr 
renewed tariff tinkering. 

Three big question marks bl! 
Canadian outlook: 

Crops. Will they be good « 
there be another failure which w 
pair the prosperity of the Prairi 
inces for another year? Just n 
crop outlook is good. 

The British-Canadian-United 
trade deal. Business is afraid tl 
going to suffer, but Ottawa has 
leaders that there will be no 
of Canadian interests 

The business trend in the 
States. If there is a turn for th 
Canada will react immediately 


{ 


\ 


vived buying power in the United S$ 


and will have a flying start b 


not having slipped so far this 


But if there is no turn, Canad 
be much mere influenced by | 


Cla 


States developments than it has 


in the last six months. 
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Business Abroad 


Stock prices soar and commodity demand rises on P" 
prospect of breathing spell in Europe. German plans this week, i 


1938 


material shar 

sustained 

The British ¢ 

and at Castle Bromwich 

mingham opened with ere 
} 


spite the politi 


to build economic empire may succeed if not accom- 
panied by pressure for political union. 


{ANY won a moral victory this week in forcing Britain and the rest of book the maximum amount of | 
acknowledge her right to try and win economic domination over The British Oxygen Co. 


+ 


tO 


and southeastern Europe without interference from powerful western 


First business reactions are all good Neither Britain nor France has 


; 


tted any willingness 
and there is a definite clearing 
atmosphere which business inter 
rets as a breathing spell which may 
tend possibly over several years. 
n has at last made it clear that 
s abandoning the League of Nations. 
Presumably this means that it Is 
ly to recognize Italy's African con- 
vests in return for a settlement of the 
question. It means also. that 
many is free to attempt an economic 
mony over eastern Europe so long 
does not resort to arms in an 
to subjugate these nations polit- 
lly In the meantime, Britain 1s 
than at any time in the last six 
s to deal firmly with Japan in an 
to bring the Chinese struggle to 
nd, presumably with British inter- 
in southern and central China well 
ected This, with the first air 
is on Japanese territory this week, 
mark a turning point in the Far 
ern affair. 
The week’s developments throw 
new light on foreign trade plans. 
With Germany likely to push its trade 
rive intensively in eastern Europe, it 
inlikely that the U.S.-Czechoslovakian 
le agreement will be promulgated. 
many is bound to bring each newly 
nated territory under its own for- 
n trade policy, which means that 
oes On Washington's black list. It 
ld be unwise to promulgate the 
h pact now and be compelled to 
liate it in a few months, or even 
n the end, however, Germany may 
easier with the control of the 
raw materials sources of eastern 
pe to work out its own economy 
that it can return to a free interna- 
| currency basis, and to normal 
relations with other nations. 


Great Britain 


Stock and commodity prices 
soar on prospect of European 
settlement. 


LONDON (Cable)—The surprising fea- 
ture of the Eden resignation was the 


to allow Berlin 


definite announcement this w 


} 


f 


to use military force beyond its 





large amount of business sentiment . 
which was favorable to him. No gen I rance 

eral election is expected, in spite of the Paris expects breathing spell 
strong demands of the labor unions 
Rather, their opposition will provid 
Chamberlain with ammunition to show 


following German victory in 
Austria. Business is not im- 


roving. 
the dictatorships that he may not hb I 


able to keep the public in line long Paris (Wy The Hi 

unless he can produce results. It | ind Germany slans for A 

believed that this will especially be pied all t ittention 

useful in his negotiations with Italy ¢ ern as the speech 

Britain believes that Rome is extremely) 

nervous over the German oc ipation of 

Austria's main cabinet posts, and Ger 

man aspirations to create a great eco lupl 

nomic bloc in southeastern Europe. If will 

it includes Yugoslavia, it brings Ger for the 

man domination to the opposite shores The prospect 

of the narrow and shallow Adriati ry 

and makes Germany a rival for Medi Germany 

terranean control more to be feared  troubl 

than Britain or France time 
Political uncertainties adversely budget 

affected the gilt-edged market at the look. The 

beginning of the week, but the hope Business still 

that some Europe an settlement was proving. Carl 

near gave prices of industrial and raw again. 


ing followin 


{ 


TO NEGOTIATE BIG DEAL—British trade experts arrived this week to carry on 
negotiations with Washington for the Anglo-American reciprocal trade agreement. 
Heading the group is Arnold E. Overton (fifth fram right), second secretary of the 
British Board of Trade. Public hearings begin March 14, when business gets its chance 
to argue for and against the pact. 
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Germany 


Reich’s new drive in central 
Europe means intensification of 
arms drive, greater regimenta- 
tion of industry. 


BERLIN (Cable)—While even the 
Frankfurter Zeitung calls Hitler's Sun- 
day address the fightingest speech de- 
livered for years, -e ooacle opinion 
here believes that any direct war 
danger in the next few years is elimi- 
nated by Austria’s subjugation and 
Chamberlain's policy of seeking a com- 
promise with the dictatorships and 
sacrificing what's left of the League. 

De facto establishment of German 
hegemony in central Europe by “peace- 
ful means” is the greatest foreign suc- 
cess of the third Reich, recalling the 
Nazi formula “Germany now is win- 
ning the great war’. Some compro- 
mise with Czechoslovakia _ will 
follow soon. 

Observers see the basic motive in 
the present British policy a desire to 
secure at any cost a breathing spell in 
Europe in order to obtain a free hand 
to settle problems with Japan in the 
Far East. 

Immediate business repercus- 
sions of the policy outlined by Hitler 
in the Feb. 20 address: (1) increased 
financial pressure due to intensification 
of the armament program; (2) more 
planning and regimentation in all in- 
dustries; (3) a renewed drive for eco- 
nomic penetration of central and south- 
eastern Europe. 

Business recalls that Berlin has 
within the last six months created spe- 
cial organizations to handle business 
with each of the major countries in 
southeastern Europe, one of the earli- 
est and most effective of these being 
the one to deal with Yugoslavia (where 
Mussolini fears to see Germany pene- 
trate). 


scared 


Soviet Union 


New managers in heavy in- 
dustries boost output. Coal 
production hits new high; oil 
industry plans to reorganize. 


Moscow (Cable)—News of develop- 
ments on the Soviet economic front has 
significantly diminished since the begin- 
ning of this year, but close observers 
believe that this reflects not stagnation 
in Soviet industry but rather a strong 
undercurrent of organizational activity 
directed toward healing the sore spots 
exposed in the economic machine dur- 
ing the now-waning purge. Thousands 
of new executives have been elevated 
from the ranks and are infusing indus- 
try with their youthful energy. They 
are thoroughly trained, in contrast with 
so many of their predecessors who held 


BUSINESS 


WEEK, FEBRUARY 2 





First Soviet Automobile to Come to America 


AST year 620,000 U.S.-built automobiles 

were shipped abroad. In the same 12 
months only a handful were imported. 
And these were the fancy, right-hand drive 
jobs that have a market here simply be- 
cause they look foreign. 

But last week arrived from abroad an 
automobile that looked completely Ameri- 

More noteworthy, it was the first 
ever come America from the 
Union. 

This new car has no designs on the 
American market. Rather, it goes to 
Washington for the personal use of Soviet 
Ambassador Troyanovsky, as a kind of 
rolling advertisement of what the new 
Russia is capable of mechanically. 

Soviet Russia took its first stumbling 
steps in automobile production in the 
early 1920's. The results, with untrained 
workmen, inferior materials and equip- 
ment, were unencouraging. In 1928 came 
the first Five-Year Plan, and a new system. 
From Ford Motor Company, the U.S.S.R. 
bought dies and other machinery used in 
producing the previous year’s Ford. Ameri- 


4 


can. 
car 
Soviet 


to to 


Y. BOROVOY, Soviet Acting Consul 
* General in New York, received the 
car, held it until a chauffeur came to drive 


can engineers were employed to s« 
machinery and give instructior 
production line methods of man 
The same system was followed in 
ing years (General Motors has 
used machinery and extra parts) 
result that each year’s Soviet « 
been pretty faithful copies of pr: 
American models. 

That’s true of the Ambassador’: 
It looks suspiciously like last 
Salle. But it is none the less a 
automobile, and Soviet officials 
by next year they hope to elimi 
lag behind American styling. 

Soviet auto production is just 
ting under full blast again after the 
changes in the fall. There are 
plants—at Moscow and Gorki. I 
ures put the ZIS (Moscow) pro 
of the big 8-cylinder cars like th 
sador’s at 12 daily. This plant al 
out 222 trucks daily. At Gorki 
a small 4-cylinder car. 
81, and the plant also turns out 422 
daily. 


it to Washington. Proudly, Borovoy 
and chauffeur posed with the car 


rain for Business Week’s photographer. 
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+ economic posts almost solely on 
‘ner merits as tried revolutionaries and 
rom were found lacking in loyalty 
14 ability to keep pace with the in- 
easing demands of industry. 

The new leaders are loyal beyond 
question, are feeling their way gradu- 
silly, and are tightening their hold on 
the reins. They represent the new 
Soviet generation coming into its own 
‘rom the lathe and work bench to run 
the country’s industries. 

Above this undercurrent of funda- 
ental change looms the figure of 
Russia's human dynamo of heavy indus- 
try, Commissar Lazar Kaganovitch, 
shose energy and ability are lifting one 


chronically sick industry after another | 


t of its slump. He put the limping 
‘ilroad system on its feet, gave back- 
ard Russia the finest subway in the 
vorld, and raised the coal output index 
record levels. 

His newest assaults are on the sec- 
ond vital fuel industry—oil—which has 
never succeeded in keeping pace with 
crowing demands. 

In addition to his organizational 
ibility, Kaganovitch has personality 
and oratorical flare, inspiring to his 
versonnel. In the Soviet oil center of 
Baku this week, he lashed and prodded 
the conference of oil executives, engi- 
eers, trade unionists, and workers to 

behind his reorganizational drive. 
Under his guidance, the conference 
lopted comprehensive agenda includ- 

g questions of power supply, capital 
construction, supplies, costs, labor or- 
ganization, and the mechanization of 


Canada 
Business is uneven. Canadian 
National places big box car or- 
der. CBC will be probed on 


American hookup. 


trawA—Official statistics on January 
business in Canada, now available, tes- 
tify to the unevenness previously sug- 
gested. Some lines were up from De- 
cember, others down, the net result be- 
ng a drop in the volume of business 
index from 121.4 to 116.4. 

Outstanding factors on the down side 
were exports of asbestos and one or 
two other commodities, production and 
export of forest products, production of 
sugar and pig iron, railway freight 
movements and building construction. 
The seasonal decline in automobile out- 
put was less than normal. Manufacture 
f foodstuffs, milling and cotton textile 
perations, output of steel, wholesale 
prices, bond and stock prices were all 
a the up side. Ontario Hydro Elec- 
ics primary load showed a gain of 

5%. 
unevenness carries through Feb 
Both carloadings and bank clear- 
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A. FAN 
TO ORDER 


@ It is a special size and type to do a 
job in one of America’s great industrial 
plants. It will perform according to 
requirements because Buffalo engineers 
have studied the customer's problems 
thoroughly before specifying the design 

In these days of mass production, it 
may seem a little unusual to talk about 
tailor-made products. But it is the way 
all large* Buffalo equipment has been 
built for 60 years—the way that insures 
100% performance on the job for many 
vears to come. 

So if you want maximum 
your investment in air handling and air 
conditioning equipment, we say to you, 

Call in a Buffalo engineer 


BUFFALO FORGE COMPANY 


458 Broadway Buffalo, N. Y. 
Branch Engineering Offices in Principal Cities 
r & Forge lad 
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FOREIGN ANGLES 





The reason why Amsterdam has the jitters 
when Japanese naval officials talk of Nip- 
ponese expansion in the South Seas, and 
why Hitler can scoff at the colonial powers 
who insist that colonies are more of a 
financial drain than they are worth, is evi- 
dent in figures just released 
importance to Holland of her Far Eastern 
empire (mainly Java and Sumatra). These 
colonial 92% of the 
world’s pepper, 90% of the quinine, 77% 
of the kapok, 36% of the rubber, 19% 
of the tin, 18° of the tea, and 17% of 
the palm oil. Dutch capital exploits the 
plantations and the 


showing the 


outposts supply 


Dutch over- 
lords and governors administer the region; 
Dutch ships transport the goods. Holland 
lives well off the profits of its Far Eastern 


mines; 


empire. 
Me a 

Plans to establish a central bank in Brazil 
have been abandoned for the present. After 
the present foreign exchange problem has 
been out, and the coffee situation 
has cleared, it is likely to be revived with 
a good chance that it will be established. 


‘* x Bed 


ironed 


spectacular develop- 
Germany 1s 


Encouraged by the 
ments of the last 10 days, 


likely to press her demand for colonies, 


using it for its nuisance value without any 
possibility of resorting to arms to accom- 
plish their recovery. 
% cd uk 
The inaugural broadcast on the newly- 
assigned Pan-American short wave radio 
channels just allocated by the Federal 
Communications Commission for non-profit 
goodwill broadcasting to South American 
made by the World Wide 
Broadcasting Foundation on Feb. 15. It 
is the United States’ first non-commercial 
broadcast to counter the flood of programs 
being short-waved to Spanish America by 


countries was 


Germany and Italy. 

* * * 
More than one-third of all exports leaving 
this country last year passed through the 
port of New York. Total value amounted 
to $1,234,469,000. Galveston was a puny 
second, with outgoing shipments valued 


at a little than $270,358,000. 
ok * ake 


more 


between Au- 
Federation 
After the 


visit 


Mexico City will play host 
gust 13-20 to the International 
of Housing and Town Planning. 
conference, interested delegates will 
some of Mexico’s very modern (and mod- 
ernistic) housing projects, and then tour 


the United States. 





ings were off again last week, and rail 
way carnings were slightly lower. 
The effects of better business 
last year are shown in a currently an- 
Railroad 2° 


double 


nounced Canadian Pacific 
dividend on preference stock, 
last year's figure, with the prospect of 
earnings on common being 40¢ a share. 
C.P.R. has loans from Recon- 
struction Finance Corp. on its Soo Line 
in the United States, 
ments and Also significant 1s 
the annual statement of 
and Coal Corp. unit of Canada’s “big 


retired 


giving cash pay- 
notes 
Dominion Steel 


steel’. Operating profits for 1937, at 


approximately $3,000,000, were double 


1936, and net earnings were $1,800,000 
against $258,000 the | 
New business includes orders by 
Canadian National Railways for 2,000 
steel-sheathed box cars to cost about $7 
000,000. Eastern Car Co. of Trenton, 
Nova Scotia, and National Steel ar 
Corp. of Hamilton, Ont., will build 700 
each and Canadian Car and Foundry Co 
of Montreal 600. Higher and wider, 
the cars will have freight ca 
pacity than former models British 
American Oil Co. will spend $500,000 
on refinery extension at Montreal 
Canadian export wheat 
moves slowly, but on Feb. 18 visible 
stocks were down to under 49,000,000 
bushels It is now 
Canadian Wheat Board sustained a net 
foss of $2,279,000 on its operations 
to the close of the last crop year. 
Bookings already have been made at 
Montreal for cargo space for 7,000,000 
bushels of grain when navigation opers, 


previous year 


preater 
é 


still 


revealed that the 


A good 


Irom 


this being about 30 cargoes. 


proportion of the bookings are 
United States 

The deal being negotiated between 
Canadian Car and Foundry Co. of 
Montreal and the Mexican government 


for the manufacture of aircraft in Mex- 


sources 


ico is reported here as mainly a man- 


agement proposition There would be 
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no capital investment by tl! 
company. It would look af 
duction of Grumman pursuit 
which it holds the license { 
ture outside the United § 
government plant. 

Sole right of income 1 
is now claimed for the 
Ontario’s Premier Hepburn 
move in his war on the fe 


x levies 


ment over federal-provincial 
Hepburn claims the federal 
instituted during the war 
tutional. He 
will support his stand. H 
that Ontario pays half the | 
nues and declares it will 


the milch cow for poor 


! ‘ 
believes ot! 


Ontario didn’t levy 
when it 
from th 


two years ago, 
form of taxation 
ties 
Canadian 
have its affairs pr 
to i? 
assault on 


1 
broad 


Broadcasting (Cor, 


is to I 
liamentary committee 
of 


or con 


vigorous 
mercial 


the piping in of comm 
from the Unit 


conducted by 


government had refuse 


contracts in the House of ¢ 
the committee will be abl 
their production. 

Largely 
from the fed 
Canadian tobacco crop 


through scientifi 
eral agricult 
value in the last 10 years 
has replaced imported 
manufacture of cigar 
to > 


crop is al 





Anti-Gas Instruction for London Business Representatives 


TF your place of business were in London, 

very likely want one of your 
employees to attend the _ recently-estab- 
lished school for training representatives 
of large business houses in methods of 


you'd 


combating war gases and the us¢ 
rators. Appropriately, this first 

in the City Mortuary. Others wil! foll 
so that eventually there will be at least 
trained employee in each firm. 
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Money and the Markets 


Traders perk up on news of postponement of Euro- 
pean war, which means continued armament race. 
Commodities rise as London speculators show interest. 
Weakness of French franc is due to budget. 


omMODITY markets this week accepted 
Washington’s invitation to go places. 
However, the immediate cause of the 
was to be found in Europe rather 
»n at home—raw materials went up 
prospects of peace, but a peace 
h will not slow up the armament 


x 


I 


It boils down to this: There won't 
e war now, but few are naive enough 
believe that there has been anything 
e than a postponement. Hence the 
otential belligerents will continue to 
ld cannon and battleships. They 
ll continue to buy copper and quick- 
ver and chemicals and wheat. They 
| continue to import American mo- 
s and machine tools and airplanes. 
On this analysis, London speculators 
to take a substantial interest in 
\dities for the first time in almost 

ir. Stocks spurted in London, 
ind Amsterdam in belief 

lid won't blow off yet awhile 

rkets in the United States perked up 
nder European leadership. A nega 
assurance went a long way toward 


the 


ling the scrap of news needed to 
rse the business trend. 
One of the few weak 
le financial fabric 

It was easy to 

rop to England's apparent 
old friends, but astute observers 


Spots in the 
the French 
attribute the 
alienation 


was 


don’t accept the alienation as real. At 
bottom? France's budgets pickle is re 
sponsible for the franc’s dip. The or 
ye budget is out of balance; the 
total expenditure, including that for 
arms, is unmanageable; the prospect 
is for more rather than less armament 
spending. Moreover, France is loosely 
allied to Czechoslovakia, and the Czechs 
are next on Hitler's list. 


Tin Quota Slashed 


International cartel orders a 
_ severe cut in production during 
second quarter. 


THE international 
mined to adjust 
sumption. With this in mind, 
for producing regions have 
slashed to 55 of 
the second quarter of 
trast with the 70° quota for the first 
quarter and the 110€7 which was in 
force in the last half of 1937. (Malaya, 
largest producer, may get preferential 
treatment. ) 

The effect of the 
permit shipments of a little more than 
9,000 tons of tin each month for 
April, May, and June. For the first 
three months of the year the maxi 


tin cartel is deter- 
production to con 
quotas 
heen 
the basic figure for 


1938 in con 


reduction is to 


mum was placed at about 12 
plus deficiency quotas accumulated by 
reason of undershipments for previou 
months 

Reduction of the quota had been an 
ticipated (BU Feb12'38,p42). How 


most observers had predi ted a 


O00 tons 


evcr, 
60°? rate (just as they had anticipated 
80% for the first quarter, rather thar 
the finally de The 
verity of the cut is probably due to the 
belief of the cartel managers that 
visible supplies (27,101 tons) a 
sufficient and that invisible 


70% reed ) 


stock if 
fairly large 
rs 

Too Many Mouths—While the New 
York Stock Exchange talks of ways an 
means, the Chicago Stock 
doing something 
tact that nore 
there is business. The Chicago marl 
in the past five years has bought in 97 
of the 470 memberships 
cash of which 
$2,000,000 


Ex hange 
the ob, 


Droke! 


about 


there are 


utilizing idl 
there 1S still ibo 
(And the Chi 

} 


cago Curb has voted to go out of busi 


ness.) 

The Big 
000 ot cash 
the 
1,375 memberships, ( 
quotations 


available 


Board 
and 


has abo 
investm« 
ing to annual report 
It has 
$67.000 at present 
ing immediate prospect of 
up (even thoug 
listings are being agitated)* the 
are clamoring for a red 
number of 
po). 

Both the New York and Chicago 
exchanges, in an 


any 


new business 


ict1on 


(Bu Fel 


members 


outburst of 1929 ex 


created t present plethora 


I ' 
declaring divi 


Chi 


uberance 
of memberships 
dends” in the 


form of seats As 





tatives 
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cago exchange memberships sell for 
a great deal less than New York seats, 
the Midwestern mart has had the easier 
problem. The fact remains that the 
problem was approached as far back 
as 1932, and that progress has been 
continuous since. The New Yorkers, 
having moaned about having too many 
mouths to feed ever since 1932, are 
now getting ready to consider remedies 
for the situation 

Meanwhile the situation is pretty 
acute. In the week ended Feb. 19, 
trading on the Big Board tumbled to 
about 3,317,000 shares, the smallest 
since last June. That's only a little 
more than 550.000 shares a day—and 
the break-even point for Wall Street 
is between 1,500,000 and 2,000,000 
shares daily. 

. 

Grain Trading Rules—FEver since the 
squeeze in corn futures last September, 
the Commodity Exchange Administra 
tion has been working on rules to pre 
vent any repetition. The first such rule 
has now been promulgated. 

The new rule applies to wheat, corn 
oats, barley, rye, and flaxseed. It speci 
fies that the settlement period at the 


expiration of each option shall be seven EVERAL thousand unemployed paraded 


- in the rain last Saturday, placarding 
days, during which time future contracts Wall Street with “We Want Work.” But 
may be satisfied by delivery of the actual these demonstrators, shown above in Broad 
grain street between the House of Morgan and 


Unemployment and Wall Street 


the Stock Exchange, found the 
in a particularly unsympathetic n 
big financial houses have Jet out 
employees in the last few week 
extreme dullness of the markets. 





That is to say, trading in an op- 
tion will be discontinued seven busi- shorts who have not bought in or cov- 
ness days before the end of a month’ ered their contracts may deliver actual 
in which the contract expires; from grain in satisfaction of their agreements. 
then until the end of the month the The CEA probably will rest on its 





A CLOSE PARALLEL 





New data indicate that department store sales 
| move with monthly national income 


adjusted for seasonal 
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At fast the Department of Commerce has developed national income figures month by 
month. Embracing the total income paid out, these data serve as a guide te the 
purchasing power of employees, professional men, farmers, and recipients of interest 
and dividends. The monthily nationai income correlates well with department store 
sales, as the above chart shows. One marked break in the curves occurred in 1931 
and 1932 when war veterans were empowered to borrow 50% on their bonus certificates. 
Bonus payments are not regarded as “true” national income, hence are excluded. 
Strangely. no such evlitting of the curves took place in 1936, when veterans were paid 
off. Retail sales toward the end of last year lagged behind national income. 


Oars now that it has issue 
However, this rule would 
vented the corn squeeze last 
new crop wasn't ready, old 
plies were insufficient, and 
couldn’t have delivered in se 

in twice that time. The CEA ki 
as well as anyone, so further 
inevitable. Whether they 
before someone misbehaves ag 
open gue stion 

The philosophy behin 
to prevent squeezes was ¢ 
Wallace in making the new 
delivery rule. 

He pointed out how longs 
engineer them by means of w 
available supplies of grains, the 
ning up the price. In turn, un 
plies are attracted to the 
the longs are paid off, these 
glut the market to the disadvar 
the growers and marketers who 
take lower prices. Having shi 
the basis of “corner’’ quotatior 
take the rap 

As the cotton exchanges alr 
somewhat comparable rules, 
apparently thought the grain tra 
needed to be disciplined. Th« 
upon which the new seven-d 
ment will be effective are 
Board of Trade, Chicago Oper 
of Trade. Duluth B ard o! 
Kansas ( ity Board of Tra 
Angeles Grain Exchange, M 
Grain and Stock Exchange, Mint 
Chamber of Commerce, New 


+} 


+} 
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Exchange, Portland Grain Ex- 
St. Louts Merchants Exchange, 
le Grain Exchange. 

« 

Cotton Quotas—As was to be antici- 
ed. Sec. Wallace has wasted no time 
setting up the machinery for limiting 

938 cotton crop. A little planting 
is in progress in the southern- 

ost P yrtions of the belt. 
The acreage allotment was put at the 
west possible figure permitted by the 
farm law—26,300,000 acres. This 
xreage might produce anywhere from 

000,000 bales (virtual crop failure) to 
000,000 bales; the Department of 

Agriculture is aiming at 10,000,000. 

Any of these totals, added to the pros- 

nective carryover of more than 12,000,- 

900 bales, would make marketing quotas 

mandatory in the new crop year begin 

ning next Aug. 1. So the secretary of 
iericulture has authorized a referendum 

f growers to be held on Mar. 12 to 

if they favor marketing quotas. If 


ew 


two-thirds of them vote affirmatively, 
ales will be limited next fall. 

The drastic reduction in acreage and 

he prospect of marketing quotas un- 

edly have been important factors 

ton’s rise of nearly 14¢ a lb. in the 

wee months. Storage of approxi- 

5,000,000 bales with the help of 

ment loans also has contributed. 

n of about 400,000 bales in exports 

season to date is another factor. 

ctly the prospect of a processing 

otton (2¢ a lb. is the figure gen- 

mentioned) also has helped the 

The belief that this tax will be 

rized, and that it will not be ap- 

to floor stocks, has caused a 

in business in cotton gray goods 

So active have cloth sales been 

ere are hopes that accumulated 

y stocks will be cleaned up. In an- 

tion, mills have been buying cotton. 

This improvement in prices and in 

ent may have diverted attention 


1938 


from the fact that cotton now is above 
9¢ a lb., a level at 
be expected to come onto the market 
Farmers from the gov- 
ernment When they 
sell it, they get the difference between 
the price and 123¢ (not to ex 
ceed 3¢ in any case) on 65%@ of their 
words, the market pri 


In other 
now has gone high enough so that the 


which more might 


borrow ed Ve 


their cotton 


on 
1 
SAiCS 
crop 
1 
can sell loan cotton, take his 3¢ 


out with the 12¢ 


| for. As 


ding 


grower 
a lb. bonus, and come 
a lb. that he has been ho 
above ‘ 
to be é 


long as the price is at or 
type of selling 1s bound 
less important factor in the market 
© 

Cottonseed Prospects—The curtail 
ment in cotton acreage this year prob 
ably will be even more important for 
cottonseed oil than for cotton itself. On 
a production of about 10,000,000 bales 
of cotton, it is expected that cottonseed 
oil production would be between 2,750, 
000 and 3,000,000 bbl. 

First off, it should be noted that there 
are many variables in both production 
Yet 


or less 


and consumption of cottonseed oil. 
production of 3,000,000 bbl. 
would mean fairly short stocks, even if 
there is a large carryover, because con 
sumption in 1937 3,900,000 
bbl., a new peak. While it is quite true 
that (a) increased lard production or 
(b) high prices for cottonseed oil might 
materially consumption, it is clear 
that the large 1937 production (3,626,- 
000 bbl.) hasn’t ruined the outlook 

In fact, business in cottonseed oil has 
been excellent, even though prices 
haven't been satisfactory from the 
South’s point of view. The low price 


exceeded 


cut 


has served as an almost complete barrier 
to imports of competing products. The 
price, too, has been an inducement to 
large use, 
people will attest 
cottonseed oil was not of as good a 
grade as usual; so, for most purposes, 


as the vegetable shortening 
Moreover, this year’s 
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ALERT in the observance of eco 
nomic trends, The Commercial 
National of New York renders a 
constructive banking service to 
commerce and industry. 
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The COMMERCIAL 


NATIONAL BANK 
and 


TRUST COMPANY 
of NEW YORK 


Fifty-Six Wall Street 
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TOILET TISSUES 





BLACK CORE——-world’s largest selling 2000 sheet 
roll. Sold by relioble paper merchants everywhere. 
Ask about our complete tine of intertoided tissues. 
VICTORIA PAPER MILLS COMPANY, FULTON, N.Y. 
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| the Supply 
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The Demand 


Exceeds 


Business Week 
“Reports to 
series of 


In 1937 
published nine 
Executives’, a 
special articles on 
of primary importance to 
business. Reprints were of- 
fered at a cost of 5c each for 
more than one copy. 


Requests 


although 


pre »blems 


poured in 
more than 
reprints of the nine Reports 
have been distributed in 
response to these demands, 
they are still coming in, and 
our supply of three of these 
reports has been exhausted. 


and, 
75. 100 


However, we can still fill 
orders for the following.. 


Industry on the Move 

Business, the Banks and Work- 
ing Capital 

The Profits of Diversification 

Resale Price-Fixing Under the 
Fair Trade Laws 

What Taxes are 
Business 


Anglo-American Trade Deal 


Doing to 


Address your requests to: 


GLENN GRISWOLD, Publisher 


BUSINESS WEEK 


330 West 42nd St., N. Y. City 











the end of 
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the amount of inferior fat added to the 
oil could be smaller than usual, and this 
would increase consumption of cotton 
seed oil still further. 

Government figures on consumption 
of cottonseed oil in the first six months 
of the crop year (in barrels of 400 Jb.) 
compare as follows 


1937-38 1936-37 

August ... 316,781 253,426 
September 394,499 261,922 
October 484,633 242,088 
November 435,386 264,192 
December 358,329 351,616 
January 369,149 306,558 
ee 2,358,777 1,679,802 


Production and consumption figures 
(in barrels) for recent calendar years 
compare as follows 


Production Consumption 
1933 3,085,921 2,502,558 
1934 2,992,089 3,189,208 
1935 2,724,657 3,118,168 
1936 2,908,565 3,045,641 
1937 3,625,797 3,933,121 


Visible supplies of cottonseed oil at 
last month were 2,747,600 
bbl., compared with 2,106,700 a year 
earlier. While it is not anticipated that 
consumption in the last half of the 
crop year will equal that for the first, it 


is expected that the carryover next 
Aug. 1 will not be unwieldy. 

. 
Lid on Sugar Prices—The sugar 


hard time realizing that 
and Sec. Wallace 
a rise in the 


trade has had a 
President Roosevelt 
are determined to prevent 
price of that commodity. This despite 
the fact that the President has flatly 
stated that the price paid by the con 
sumer should not go up and that the 
Secretary of Agriculture has acted fre 
quently to carry out his chief's policy 
(BW —Sep11'37,p44 ;Oct2’37,p28). 

W hen President Roosevelt began talk 
ing higher commodity prices last week, 
sugar quotations began to nudge ahead 
In his press conference on 
President disillu- 


with the rest. 
Friday, however, the 
sioned the sugar market. He said flatly 
that sugar should not go up. In the 
quota system, he has an effective weapon 
for making sure it will not go up. 
What some producers of sugar for 
the United States market appear to for 
get is that the government, 
quota system, allows growers a 
of about 2¢ a lb. on every pound con- 
sumed in this country. This bounty is 
the difference between the world price 
(approximately 1.2¢ a lb.) and the 
domestic price of raws (about 3.2¢). 
On top of that, the government is giv 
ing domestic growers about 3¢ a Ib. in 
benefit payments raised by the excise tax 
on refined sugar. Apparently the Wash- 
ington authorities are convinc ed that this 
subsidy—close to $350,000,000 a year 
is enough for the producers in this 
country, in the United States’ insular 


through the 
bounty 


dependencies, and in other areas which 
are given slices of the domestic quotas. 
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Editorially Speaking — 
( wake Up!’ Warns Union League mend a Vitamin C-1, D-1, or X-1 to 
Headline. In the Union League _ prevent ordinary hangover 
Issue ARCHER KNOWLTON, associate editor of 
\CASIONALLY we glance at the per- Electrical World, tells us about a little 
s in the newspapers. Not long restaurant up the street that had ; 
noticed this: “McM.—You have a few days ago. He passed it oe pe 
and a red mustache. B.” The there was a sign on it: “Closed on Ac- 
+ day there was this: “B.—Such count of Fire (This one happens to be 
: falsehood, such preposterous  legitimate)."" But what does the in- 
ation. Tch-Tch. McM.” And — surance company think? 
day: “McM. Do not under- 
i message. I love you. Repair oil Come, children, let us go wandering in 
( and I'll come home. Your _ the quaint realms of the qu idrupeds, the 
stened B.”” By this time we suspected _ fishes, the amphibia, the reptiles, and the | 
it whole thing was a gag to ad- fleas. Three experimenters at Brown 
rise an oil heater. We looked for University, by regulating the food sup- 
e follow-up the next day. But there ply of water fleas, have nearly doubled 
isn’t any follow-up. We haven't read their length of life; and it is suggested 
McM. and B. since that third ad. that similar methods may be used with 
story -is left up in the air. man. The Bureau of Fisheries 
has developed an electrical device that 
MIRALS and communists—what a tests the freshness of fish (dead) 
Mr. Roosevelt, in his campaign The New York Aquarium has a pair of 
ite a war psychology in this coun- —snakelike amphibia that look like two 
seems to have recently allowed the headed fish, and that can travel with 
rals a comp sle of weeks’ freedom to equal ease either forward or backward 
inate on foreign policy. So here in water or on land. A young man 
es Admiral Woodward in a fire- jin Harlem has been fined for keeping 
interview with the United Press; 11 fighting cocks in his cellar. ng 
we quote one sentence: Cambridge, Mass., has abolished the post 
rRusT He said that “honest lovers of peace” of dog-catcher because the incumbent 
being abetted in their disarmament caught too many dogs that weren't lost 
- SP pels gustesnens! page at all. The horse-s god Trancelim, 
Ss mouthing pernicious and potson- 
preachings of anti-preparedness which was captured by Brazilian police 
internationalists, and commu- last fall, Ww asted aw ay in aptivity and 
ts. died; but Jose Lourenco, peophet of the 
Communists? Wake up, admiral! Wake horse god, escaped with many of his 
p | scream; for when you open followers, 140 of whom were killed in 
r eyes you'll find the communists battle the other day, while Lourenco 
right in your arms. Your interview Was escaped again. The Grace liner 
given > position in the Communist Santa Paula has a mascot, a turtle named 
ITY Party s offical organ, the Daily Worker. Gandhi, who has never been seen to eat. 
The slam at communists was ¢ carefully 
mitted, but other parts of the inter- Rep, Fritz G. LANHAM of Texas thinks 
view were played up in boldface type. the stage is far more immoral now than 
For the Communist Party is ardently jt was when he became a ( ongressman, 
pporting the Roosevelt saber-rattling 18 years ago; and he fondly recalls the 
impaign, in order to put the United moral superiority of “Up in Mabel's 
States in the coming war on the side of Room,” whic h, he says, “left a good 
R taste in your mouth.” A. H. Woods 
; produced that classic of virtue, and 
\r a cost of half a cent a pint, says Hazel Dawn played in it 229 times. 
0 Dr Norman H. Jollitte, distillers could And then she played for Woods in 
ough Vitamin B-1 in their whisky ‘Ladies’ Night in a Turkish Bath.” Re- 
prevent food-spurning chronic alco- member that, Congressman Lanham? 
7 s from developing polyneuritis, And then Al Woods put her to work in 
1 is the nervous conditon that robs “Getting Gertie’s Garter.”’ Remember 
of control of their sight and their that, Congressman? And after each of 
ind pretty nearly everything else. those plays your mouth felt better, of 
H cent a pint can run into money course. As a matter of fact, it watered. 
you're distilling a lot of pints, and 
stillers aren't likely tossume this THe Rumanian government has ordered 
! burden unless they can turn out that all outdoor political advertising and 
ial Vitamin B-1 W hisky for propaganda in the country be removed 
( ic Cases—and then how many of or painted over; and it’s estimated that 
asés would consent to recognize this will require more than a million 
condition and buy the special gallons of whitewash. Which is two 
But the distillers will respond million gallons less than would be 








alacrity if Dr. Jolliffe can recom- 
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needed to whitewash King Carol. 





"Heres How To 
s SAVE WEEKS cud 
D) Aundreds of Dotlars 


ON NEW BUILDINGS!” 





Plan no new building until you have 
seen how Butler Ready-Made Steel Build- 
ings save money three ways. Prefabri 


cation cuts first cost to the bone; yet out 
of seven Butler basic designs we can 
“tailor-measure’’ the building exactly 


suited to your needs. Butler buildings can 
be put up with ordinary labor—yet save 
weeks in erection time. More, they can 


be taken down and re-erected with prac 
tically 100% salvage. 

Send now and get proof of what Butler 
can save you in timeand money. Get the 
Butler catalog and an estimate to cover 


your nee ds—free, without obligation 
READY- STEEL 


BUTLER: 


BUTLER MANUFACTURING COMPANY 
KANSAS CITY, MO. MINNEAPOLIS, MINN. 
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Noiseless 
eliminate 


Darnell 
Glides 
“scraping noises” as 
well as protect your 
floors when installed 
on side-chairs, small 
tables, etc. 







Darnell Office Chair Casters 
“always swivel and roll," add- 
ing to employee efficiency 
and comfort. They pay for 
themselves many times over 


Investigate these modern 
Companions in 
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Example for America 


Recent events in Europe have offered 
one consolation to observers on this 
side of the Atlantic—the consolation 
of beifig on this side of the Aclantic. 
It has been saddening but not startling 
to witness the swaggering advance of 
the despots, the ignominious retreat 
ot the muddled mediocrities who sit 
in Downing Street, and the resigna- 
tion in despair of Eden, the man who 
was the last remnant of backbone in 
the British cabinet. It has been par- 
ticularly saddening to those Wash- 
ington officials who want a military 
alliance with Britain. 

The specter of war is so frightening 
that Chamberlain scurries to make a 
deal with the despots. He yields to 
Mussolini on Ethiopia and Spain; he 
yields to Hitler on central and eastern 
Europe. But it is impossible to pre- 
vent a general European war by these 
means; it is only possible to delay 
that war. In the long run the war 
will come and Britain will be in it 
unless Mussolini is right in the doc- 
trine which he been preaching 
to the Italian people for years, that 
the British Empire is decadent. For 
the Chamberlains and the Halifaxes 
cannot possibly prevent the war ex- 
cept by gradually surrendering so 
much power that Hitler and Musso- 
lini will dominate Europe, and the 
British Empire will shrink in their 
shadow. 

But dread of the 
pro-Fascist section of British ofhcial- 
dom to redouble retreat. Cham- 
berlain encouraged former Premier 
Van Zeeland of Belgium in his er- 
rand-boy job of preparing the way for 
a general European surrender to the 
despots. Ic is well to remember that 
one of the recommendations in Van 
Zeeland’s wily report is that the 
United States make a gold loan to 
rescue Hitler and Mussolini from their 
financial desperation. This gold loan 
is another European scheme that the 
United States should steer clear of. 

The thing that has frightened the 
British government is not what has 
frightened the governments of Aus- 
tria. and Czechoslovakia. Schusch- 
nigg, summoned to Germany and 
noisily threatened by Hitler and his 
generals, brokenly surrendered; but it 
was not because Schuschnigg dreaded 
war. Czechoslovakia, if deserted by 
Britain and France, will also surren- 
der, but it will not be because Czecho- 
slovakia dreads war. Both these coun- 


nas 


war has driven 


its 


tries are ready to fight if they have 
a fighting chance. Both of them have 
something to fight for—their inde- 
pendence. No part of the territory 
of Austria or Czechoslovakia was ever 
subject to the government at Berlin. 
A majority of the people in Austria, 
and a minority in Czechoslovakia, 
speak the same language as the peo- 
ple of Germany; but they were never 
subject to Berlin, and Hitler has no 
more right to seize control of them 
than Roosevelt would have to seize 
Canada. Both these small countries, 
however, have yielded—not because 
they dread war, but because, deserted 
by Britain and France, they face cer- 
tain defeat. 

If Britain and France, estimating 
their joint power, faced certain de- 
feat, their surrender would be as sen- 
sible as that of Austria and Czecho- 
slovakia. But in fact they are still 
powerful enough for victory. The 
Chamberlains and the Halifaxes know 
this. But war so frightens them that 
they try to prevent it by such merely 
temporary schemes as a_ British- 
French-German-Italian treaty. In the 
process they desert little Czechoslo- 
vakia, only a few hundred miles away. 

Let the American people remember 
this example; for the time is coming 
when they will be implored to send 
a gigantic rescue expedition across 
thousands of miles of ocean. 


New Deal’s Adventure 


In Farm Regimentation 


The new farm law is a complicated 
compound of regimentation, subsidies, 
marketing quotas, loans, storage on 
the farm, and crop insurance. One 
thing is said in its defense—that in its 
present form it is less complicated 
than the original proposals were. Sec. 
Wallace and his allies are said to have 
simplified it. Simplified it! If this be 
simplification, Heaven save us from 
anything that is really complicated. 

Farmers henceforth will get $440,- 


000,000 annually that has alrea 
appropriated to the general ¢: 
and they will also get oth: 
sums, not yet appropriated. ‘T} 
get Commodity Credit Cor 
soil conservation benefits, an 
payments. All major crops 

marketing quotas and an “ever 
granary.” Wheat will get 

surance next year, and oth 
will get it later. And let us h 
this fantastic law will get tl 
the Supreme Court, like the 
Agricultural Adjustment Act. 
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Sauce by Ross, 
Sauce for TVA 


Mr. Roosevelt's way of dealing 
the utilities in the 
has come under attack from 
source Be D. Ross, the 
nicipal ownership man who 

the Seattle city-owned power project, 
and who was recently appointed by 
Mr. Roosevelt himself as administra. 
tor of the vast Bonneville power de- 
velopment on the Columbia River 

However, in making his attack, } 

Ross have 
tingly. He did not say, < 
utilities in the TVA area ett 
a raw deal.” He simply replied to 
questions by John R. Neal of Knox. 
ville, who had asked about n 
employed by public authorities in 
buying power systems in Washington 
and Nebraska. Mr. Ross wrote in 
answer that competent men 
make a valuation in a 
that the question of the value of a 


T ennesses 


veter 


seems to done s 


are 


ethods 


could 


few weeks but 


piece of wire or of a powe! house 
did not stop with the 
these physical things. 
the value a going concern? 
wrote. The main question, h 
was the value that could be given to 
buy out a competitor. And he urged 
the acquisition of the entire holdings 
of a company, rather than of 
a part. 

No wonder 


valuation 
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Chairman Arthur E. 
Morgan of the TVA points to this 
letter as a vindication of his own 
policic Ss, as against those pursued by 
his colleagues, D. E. Lilienthal and 
H. A. Morgan, and supported by 
President Roosevelt. In the face of 
the Ross letter, the President cannot 
justify his attempt to dismember util- 
ity and pay for physical 
value only. 
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